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ATTACHMENT NO. 01
TERMS & CONDITIONS
TENDER NO. PROC-FC/CB/PROD/KNR-4334/2019
DESALTER PLANTS FOR KUNNAR

FIRST S
i.

vi.

vii.

viii.

1 Case will be processed on TWO STAGE — TWO ENVELOP bidding procedure as per PPRA rules
clause no. 36 (d).

TAGE

SECOND STAGE

the bid shall comprise a single package containing two separate envelopes. Each
envelope shall contain separately the financial proposal and the technical proposal;

the envelopes shall be marked as “FINANCIAL PROPOSAL” and “TECHNICAL
PROPOSAL” in bold and legible letters to avoid confusion

initially, only the envelope marked “TECHNICAL PROPOSAL” shall be opened;

the envelope marked as “FINANCIAL PROPOSAL” shall be retained in the custody of
the procuring agency without being opened;

the technical proposal shall be discussed with the bidders with reference to the
procuring agency's technical requirements;

those bidders willing to meet the requirements of the procuring agency shall be
allowed to revise their technical proposals following these discussions;

bidders not willing to conform their technical proposal to the revised requirements
of the procuring agency shall be allowed to withdraw their respective bids without
forfeiture of their bid security;

after agreement between the procuring agency and the bidders on the technical
requirements, bidders who are willing to conform to the revised technical
specifications and whose bids have not already been rejected shall submit a
revised technical proposal and supplementary financial proposal, according to the
technical

requirement;

the revised technical proposal along with the original financial proposal and
supplementary financial proposal shall be opened at a date, time and venue
announced in advance by the procuring agency:

the procuring agency shall evaluate the whole proposal in accordance with the
evaluation criteria and the bid found to be the lowest evaluated bid shall be
accepted.
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Confirm compliance of te TOR/specification document attached
with this tender document.

SUPPLY LC PAYMENT TERMS:-
Payment to the Contractor/ bidder in foreign currency/Supply LC
shall be made by establishing in favor of the Contractor an
irrevocable Letter of Credit (hereinafter called the L/C).
e 30 % Payment (s) under the Supply L/C will be made for the
FOB/ CFR / CPT (as the case may be) price of material of each
shipment upon submission of the shipping documents.

* 10% Payment under the Supply L/C will be released after
receipt, inspection (in addition of pre-shipment inspection)
and acceptance of material upon submission of Invoice duly
verified by OGDCL.

» Balance 10% Payment under the Supply L/C will be released
after completion of Commissioning, startup and
performance testing and issuance of Provisional Acceptance
Certificate (PAC) and supplier invoice duly verified by OGDCL.

SERVICES LC PAYMENT TERMS:-

Payment to the Contractor/ bidder in foreign currency/Services LC

shall be made by establishing in favor of the Contractor an

irrevocable Letter of Credit (hereinafter called the L/C).

¢ Payment of Commissioning, startup and performance testing

shall be released after completion of Commissioning, startup
and performance testing and issuance of Provisional
Acceptance Certificate (PAC) and supplier invoice duly
verified by OGDCL.

BID VALIDITY
Bid shall remain valid for a period of 210 days from the date of
technical bid opening.

BID BOND

Bid bond for amount of USD 30,000/- (US Dollars Thirty thousand
only) is required upfront along with technical bid, which shall remain
valid for a period of 240 days from the date of technical bid opening.

DELIVERY PERIOD

Supplier will be required to complete delivery in Eight {08) months
on CFR Karachi seaport basis from the date of establishment of
supply letter of credit.
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EVALUATION CRITERIA:
Full consignment wise on CFR KARACHI BY SEA BASIS.

TERMS AND CONDITIONS:
Bidder is advised to carefully read all the terms and conditions of the

tender document attached.

SHIPMENT FROM ACU MEMBER COUNTRIES:

In case of shipment from ACU member countries, the LC beneficiary
should be of that particular country from where the consignment is
being shipped. Bidder to confirm/ensure that there are no trade
ban/restrictions on LC beneficiary/manufacturer’'s country by
Pakistan / international organization.

10

COMPLIANCE TO TENDER TERMS/SOR/ATTACHMENT

Supplier will be responsible for completeness of the package and full
requirement of OGDCL Compliance is required from
bidder/manufacturer to the full OGDCL tender terms/requirement.

i1

10% PERFORMANCE BANK GUARANTEE

In case of award successful bidder shall provide 10% Performance
Bank Guarantee. Which shall remain valid for full value upto twenty
four (24} months from the date of shipment or twelve {12) months
from the date of commissioning, whichever is earlier. FORMAT
ATTACHED.

12

OGDCL reserves the right to increase [/ decrease the
quantities/TOR/BOQ keeping in view its operational requirements.

13

Please attach Un-priced Schedule of requirement along with
Technical Bid and Priced Schedule of requirement along with
Financial Bid. in case of Non-compliance bid shall be rejected.

14

The bidders are required to quote all items on CFR Karachi by Sea
basis. The quotation must show FOB Cost & CFR Cost separately.

i5

Bidder and local agent must provide the corporate and financial
information as per attached format.

16

SCHEDULE OF REQUIREMENTS for first stage and second
stage are attached for compliance by bidders.

17

Bank guarantees i.e. Bid Bond/Performance Bond will be
accepted only from the List of Bank attached. (Attachment
No. 06). In case of non-compliance Bid will be rejected.
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ANNEXURE-A
ATTACHMENT NO. 02
SCHEDULE OF REQUIREMENT (First Stage)
TENDER NO. PROC-FC/CB/PROD/KNR-4334/2019
DE-SALTER PLANTS FOR KUNNAR

[ L4

# Description Qty Unit Total FOB Unit Total CFR
FOB CFR
A | DE-SALTER PLANTS 2
(Complete in all respect as per
TOR/Clarifications)

Please provide breakup of
major equipment/items {if any)
B | Startup and Commissioning 2 Lots
Spares {for two units) as per
Clause 10.1 of TOR

{Please provide itemized list)
C | Charges for Commissioning, | Lump sum
startup and performance testing
shall be  released  after
completion of Commissioning,
startup and performance testing
D | Spare Parts for Two Years 2 Lots
Operation {for two units) as per
Clause No. 10.2 & 10.3 of TOR

(Please provide itemized list)
Total

Commercial evaluation be on the basis of Item A, B & C,

Item D- Spare Parts for Two Years Operation will not be included in the Financial Evaluation.
Third Party inspection will be conducted by TPI firm hired by OGDCL.

For Comparison of different currencies quoted by bidders, exchange rate will be applicable as on
the date of opening of supplementary commercial proposal,

SIS
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, ANNEXURE-A
. ATTACHMENT NO. 03
SCHEDULE OF REQUIREMENT (Second Stage)

to be submitted along with Supplementary Financial Proposal
if asked by OGDCL

TENDER NO. PROC-FC/CB/PROD/KNR-4334/2019
DE-SALTER PLANTS FOR KUNNAR

Please show only increase / decrease in prices in response to the clarification

# Description Qty Unit Totai FOB Unit Total CFR
FOB CFR
A | DE-SALTER PLANTS 2
{(Complete in al! respect as per
TOR/Clarifications)

Please provide breakup of
major equipment/items (if any)
B | Startup and Commissioning 2 lots
Spares (for two units) as per
Clause 10.1 of TOR

{Please provide itemized list)
C | Charges for Commissioning, | Lump sum
startup and performance testing
shall  be  released  after
completion of Commissioning,
startup and performance testing
D | Spare Parts for Two VYears 2 Lots
Operation (for two units) as per
Clause No. 10.2 & 10.3 of TOR

(Please provide itemized list)
Total

Commercial evaluation be on the basis of item A, B & C,

Item D- Spare Parts for Two Years Operation will not be included in the Financial Evaluation.
Third Party inspection will be conducted by TPI firm hired by OGDCL.

For Comparison of different currencies quoted by bidders, exchange rate will be applicable as on
the date of opening of supplementary commercial proposal.

BwoN e
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ATTACHMENT NO. 04

PERFORMANCE BANK GUARANTEE

Oil & Gas Development Company
Limited OGDCL House, linnah
Avenue, Blue Area, Islamabad,

{Pakistan)

Dear Sir,

Ref; our Bank Guarantee No. in the sum of

Account in  consideration of vyou having entered into Contract
No. Dated with Called

Contractor and in consideration for value received from CONTRACTOR. We hereby agree and undertake as
followings:

1 To make unconditional payment to you as called upon of (10%) ten percent of the Contract value of the
contract price mentioned in the said contract, on your written FIRST and SIMPLE demand without further recourse,
question or reference to CONTRACTOR or any other person in the event of default, non-performance or non-
fulfiliment by CONTRACTOR of his obligations, liabilities, respansibilities under the said contract of which you shall
be the scle judge.

2 The accept written intimation from you as conclusive and sufficient evidence of the existence of the default

or breach as aforesaid on the part of CONTRACTOR and to make payment immediately and forthwith upon receipt
of your FIRST and SIMPLE written demand.

3 This Performance Bond shall remain valid and in full force and effect upto or issue of statement
of discharge by your authorized representative or return of original guarantee whichever is earlier,
4 DEMURRAGE DUE TQO DELAY IN RECEIPT / NEGOTIATION OF ORIGINAL SHIPPING DOCUMENTS.

If clean decuments are not negotiated within Negotiation Period allowed in Letter of Credit or documents are
with held by Bank ¢n account of any discrepancy:

« If the Demurrage, if any incurred due to late negotiation of the Clean Documents and paid by OGDCL will be
realized frem the beneficiary of L/C, by encashing this Performance Bond to the extent of demurrage
amount. In case demurrage amount exceeds the total value of this Performance Bond the balance amount
will be payable by the beneficiary.

1 That no grant of time or other indulgence to, amendment in the terms of the Contract by Agreement
between the parties, or imposition or Agreement with CONTRACTOR in respect of the performance of his obligations
under the said Agreement, with or without notice to us, shall in any manner discharge or otherwise affect this
Guarantee and our liabilities and commitments there under,

2 This is an independent and direct obligation guarantee and shall be binding on us and our successors
interest and shall be lrrevocable,

3 This guarantee shall not be affected by any change in the constitution of the Guarantor Bank or the
constitution of the Contractor.

4 The Guarantor Bank Warrants and represents that it is fully authorized, empowered and competent to issue
this guarantee.

(BANKERS)
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ATTACHMENT NO. 05
FORMAT OF CORPORATE & FINANCIAL INFORMATION

(To be filled by Bidder})

PART -1

GENERAL INFORMATION

1.

Name (Full Company Name};

Postal Address :

Contact Person Name :

Contact Person Mobile No :
Company Telephone:

Facsimile:

Valid e-mail for correspondence:
Website Address:

1.1 Has the Company operated under any other name? If yes please give name, date of
change and reason for change.

Type of Entity/Firm:
Corporation/Stock Company
Public Limited

Private Limited

Partnership

Proprietorship

Shareholders information/pattern with names and addresses of majority shareholders.
Place of Incorporation/Registration:

Year of Incorporation/Registration:
(Please provide copies of Incorporation/Registration Certificates and Memorandum &
Articles of Association)

Company’s National Tax No.

Company’s Core Business Areas and their annual sales revenue/earnings during last five (5}
years.

Name & Address of Owners/Directors

Registration with Pakistan Engineering Council (PEC) as Contractor. Please provide copy of
membership certificate issued by PEC. (if required)
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PART - {I
FINANCIAL STRENGTH

1. Provide details with regard to the financial standing of the applicant including copies of last
three (3) years annual audited profit & loss account and balance sheet. Complete postal
address, email address and contact numbers of the audited firm should be provided along
with the bid. Also, please fill the financial summary as per below table In USD only;

Years

S. No., Description

1 Sales Revenue

2 Paid Up Capital

3 Profit Before Tax

4 Profit After Tax

5 Current Assets

6 T. Asset

7 Owner Equity

8 Long Term Debt

9 Current Liability

10 Total Liabilities

2. Bank(s) credit worthiness certificates (Latest Period) of applicant organization and available
credit ceiling/limits with Account Number/Title,

3. Detail record with regard to litigation/arbitration proceedings or any other dispute related
to project undertaken/being undertaken by the Bidder their Sub-Contractors and Suppliers
(Specially with OGDCL its Joint Venture Partners or other public and private organizations
working in the Oil & Gas sector of Pakistan) during past five (05) years.

4. Any information including brochures, references and other documentary evidence of
technical qualification, capability and experience of the Applicant to execute the Project.

The undersigned on behalf of hereby declare that the statements made and the
information provided official herewith is complete, true and correct in every detail

Signature Official Seal of the Company
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Oil & Gas Development Company Limited
List of Banks allowed for Bank Guarantees

ATTACHMENT NO. 06

wn
=
Z
e

Bank Name

ALLIED BANK

ASKARI BANK

BANK AL HABIB

BANK ALFALAH LTD

DUBAI ISLAMIC BANK

FAYSAL BANK

HABIB BANK LTD

HABIB METROPOLITAN BANK

WO~ | [N {da WK

MEEZAN BANK LIMITED

=
o

MCB BANK

—
et

NATIONAL BANK OF PAKISTAN

[y
\]

STANDARD CHARTERED BANK

=
w

UNITED BANK LTD
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DESALTER PLANT
1. SCOPE

I.1.  This specification, in conjunction with applicable codes and standards. pertains to
the minimum guidelines for design, fabrication, materials, testing, inspection,
identification and documentation of Desalter Plant for use in oil fgas fields to
eliminate water and process the salted crude to the sales specifications.

1.2 Desalter Plant will be designed. constructed and tested in accordance with the daia
provided hereinafier. The separating vessel should meet the design. construction and
testing requirements of ASME. The vessel shell be stamped accordingly by the
authorized ASME inspector.

1.3, The term *purchaser” shall be defined as Oil & Gas Development Company Linited,

Pakistan and “supplier” shall be defined as the successful bidder/ manufacturer of
Desalter/Desalination plant.

2. PROCESS DESCRIPTION

I}

]
Lt

2.4.

This section illustratcd the available facilities of OGDCL Fields and conceptual
process description for the crude handling system to process crude oil o Oil
Refinery Specifications.

The Crude oil from different well streams introduced (o a 3-phase production
separator through a gathering header. After separation of this stream into Gas, Oil
and Water, Qil is gathered in the Crude Storage Tanks (later be called salted tanks).
[n near future the crude from separator will be shitted to gun barrel tank from where
through skimming oil will be shifted to desalter unit. The purpose of this
desalination system is to make this crude oil to the Refinery specifications.

The desalter is proposed to iustall at the down stream of salted crude/gun barrel
tanks. The crude oil from salted storage/gun barre! tank will be shifted to desalter
plant and after processing the desalinated crude will be stored in another Storage
Tank (sweet tank) from where dispatches will be done to Refinery.

The general concept for deslater plant process and scope is attached at Annexure-l

3. DESIGN REQUIREMENTS

L

1
o]

3.3

General

The Desalter Plant should be comprised of the different desalting techniques
employed now a days including heating treatment. separation/de-hydration, fresh
water treatment and electrostatic treatment of the salted inlet crude to the sales
specification of crude at outlet. The selection and combination of the processes shall
be done by the supplicr/bidder according o data provided in data sheet and other
annexure as the design is his sole responsibility.

Bidder is responsible for selecting the number of stages for desalter with efforts 1o
maximize the efficiency of desalter like pre-heating of crude etc.

NACE compliance construction and other material shall be used. The H:S
component is there and is expected to grow in future.
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34.  The design should be compatible with maximum condition as per data provided
along this document,

3.5 The design Input data and desired out puts are available in the document at retevant
section,

Vessel

3.6. The separating/de-hydrating + desalting vessels shall be designed, constructed and
tested in accordance with the data sheets and the requirements of ASME scction VIII
(Boiler & Pressure Vessel Code). The vesscl shell be stamped accordingly by the
authorized ASME inspector.

3.7.  The safety valve and the rupture disk at vessel shall be part of design for primary and
secondary safety.

3.8, Vortex breaker shall be provided for drains and siphons.

3.9, The desalting portion of vessel should contain electrostatic grids powered by
transformers available on the skid.

10, The electrical connections {meeting class-1 Div-2) should be available on vessel for
external clectrical connections (transformers, earth etc.},

3.11.  The manhole of appropriate size (minimum of 187) at appropriate location should be
provided [or inspection/cleaning of equipments installed inside the vessel.

3.12.  The vessel shall be coated with internal coating.

Fire Tube Heat Exchanger/ Furnace:

3.13.  The Heating Furnace to heal the crude oil to specified temperature be used.

3.14.  The heating lurnace be fire wbe type for direct/indirect heating of crude oit. The
selection of heating system to be proposed by bidder.

3.15.  Natural gas will be used for as fuel to heating furnace/tire tube heat cxchanger. The
specification of fuel gas is at Annexure-11

3.16.  The fire tube heat exchanger should be designed as per ASME Boiler & Pressure
Vessel Code and to be stamped accordingly.

3.17.  Burner Management System with all nccessary temperature sensors and associated
devices to be provided for controtled heating of crude oil for processing.

3.18.  Tuel gas supply is of 100 psig at site. Supplier to consider and provide the pressure
reducing devices to meet the furnace pressure requirement.

3.19.  The Pre-Heat Exchanger, if required may also included in the system. As described
in the process scheme, this heat exchanger will use the heated crude at the outlet of
desalter to pre-heat the salted crude before entering into fire-tube heat exchanger.
The treated crude outlel temperature to be maintained primarily.

Skid Piping & Installations

320, All piping and assemblies provided on the vessel skid shall be designed, fabricated
and tested in accordance with the latest editions of ASME B31.4 for natural gas
piping and ASML B31.3 for Process Piping.

3.21.  The skid piping must terminate at the skid edge and piping ends shall be langed
together with companion flange screwed on with studs, nuts and gaskets.

3.22.  Piping arrangement at skid for Oil and Water outlets shall be furnished with

sampling points, pressure & temperature indicators, regulating valves and bypass
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arrangement, The bypass across all oil/water controllers are designed in away to
enable repair during operation.

The metering device shall be provided at crude inlet/outlet, fresh water inlet and
water outlet. The Y-type strainers shall be provided at the upstream of metering
devices to avoid any malfunctioning.

The online salt analyzer should be provided on the treated crude outlet line for real
time performance of desalter in terms of BS&W & salts contents in treated crude

Other Associated Equipment & Piping

All the associated equipment e.g furnace/heat-exchanger, crude/water/chemical-
dozing pumps. should be the part of the design and supply. All these equipment
should be supplied with their respective instruments & contrels and skid mounted for
easy instatlation at site.

All these associated equipments should be provided with flanged end connection as
per ANSI. Further the companion flanges also be provided as per piping class
applicable and screwed on with studs. nuts and gaskets.

The Recirculation Line and its equipment (valves etc) shall be included in the
design. This line will circulate crude from down stream of desalter to upstream of
pre-heat exchanger (recirculation of entire desalted crude) in case the results don’t
fall within the limits due to some abnormality.

The fresh water, fuel gas, crude oil and all other related piping (only include piping
construction, pipe & fittings) outside the skid will be on OGDCL scope. However
the sizes and wall thickness/material class will be determined by the supplier/bidder.

The electric power at site 1s of S0Hz AC, therefore all the electrical systems and
motors should be of 50Hz system.,

Pump

The Inlet {charge) pump(s) and outlet (delivery) erude pump(s) (if required) shall be
supplied with this Plant after making proper selection of equipment. The pumps
supplied should be motor driven centrifugal type as per APl 610 11" edition
specification. The motor and all electrical connections of pump motor should meet
the requirement of Class-1 Div-2 specifications.

Make it noted that the inlet ¢rude will be [rom salted erude Cylindrical Tank
(approx.. 30-40 ft. height) and outlet will be dispatched to Vertical Cylindrical Sales
Tank (approx. 40 ft height). Pumps shall be suitable for outdoor installation and be
selected so that the rated flow shall not be greater than 115% of flow at maximum
efficiency for the rated impeller diameter, provided that this point falis within the
predictable area pump performance curve.

The crude pump impellers & shaft should be suitable for high salt contents.

The crude pump should be horizontal split casing type.

The crude pump along motor and its panel should be skid mounted.

The Fresh Water Injection Pump, mixing valve arrangement (static/dynamic) with
controls should be provided in order to maintain proper mixing of fresh water 1o the
crude to be treated.

All pump(s) i.e crude/water to be provided with stand-by options i.e 2+1 scheme.
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Instrumentation

3.39.

3.40.

341,
3.42.
3.43.

The manufacturer shall provide all instrumentation and controls equipment necessary
for providing protection and the safe operation of each vessel.

The instrumentation phtlosophy shall contain

o Crude/water level gauges, switches and flow controls with metering.

o The Temperature & Pressure sensors alarms and control devises.

o Fuel gas system control for heating devices (direct/indirect H.E).

e Online salt and BS&W analyzer at the final product stream.

e The local on/of control switches for pump {crude/water) operations.

» Voltage/power Control for the transformer used in the desalting plant,

» Remote/onsite digital control panel for process control, operating parameter
display and alarms and indications,

The bidder must provide the electrical power requirement to operate this desalting
system with load breakups (pump, transformer etc.). Further bidder shall also
provide the max/min load demands of the plant enabling company to manage the
electrical power requirements of the field.
All these instruments to be controlled by with a control panel mounted on the skid in
at least 1P45 panel box. The panel should also meet the Hazardous classification of
Class-1 Div-2.
The supply of electric power will be provided through S0HZ AC system.
The contrel panel shall be equipped with back-up battery.
The selection of PLC/controller is to be done by supplier with minimum following
control.

¢  Burner Management System.

s  Temperature of fire tube.

e Temperature of crude oil in fire tube exchange.

s  Temperature of heating medium (if indirect heater is used)

*  Temperature indication of at pre-heat exchanger.

*  Level control for crude and water.

s Online salt and BS&W indication.

»  Water mixing valve control.

¢ Re-circulation valve control with online salt and BS& W parameters.
e Manual override control for individual and all equipment.

e Alarms and Shutdown indications with annunciator.

e Any other necessary system as per requirement.

4. TEST REQUIREMENTS

4.1.

All vessels, and attachments shall be hydrostatically tested at 1.3 times the design
pressure specified on the data sheets. All the piping shall be hydrostatically tested
atl.5 times of design pressure as per ASME B31.3 and B31.4. Test pressure shall be
maintained within -0 psi and +100 psi tolerance.
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4.2,

4.3.

4.4.

4.7,

4.8,

4.9

Calibration of all testing apparatus shall be maintained. Deadweight, recorders and
gauges shall be calibrated within the last 3 months or as per company quality plan
that shall be available for review on request.

All service piping. such as control piping or tubing. shall be pressure tested and
inspected for leaks with a soap test. All nozzle reinforcing pads shall be
pneumatically tested for leaks with soap solution as specified by ASME BPVC,
Scetion V. Certilication by letter shall be provided indicating the tests were
performed.

Test pressure recording chart or log shall include date, time of test, name of job,
work order number, purchase order number and signature of the manufacturer’s
authorized representative. All information shall be in ink on the surface of the test
chart and/or log. If machining, welding or cutting is performed after the hydrostatic
test, an additional hydrostatic test will be required after such work is completed.
Visual inspection of the welding and fabrication shall be done following fabrication.
The vendor shall bench calibrate and function test of all instruments prior to
installation of the instruments on the skid and the test report to be provided.

Upon mechanical completion of the vessel {and prior to the performance test) a
complete instrument and control {unction test shall be performed.

The vendor shall provide all test & test equipment records along with the shipping
documents.

A performance test shall be performed by the vendor on the completed package prior
to preparation for shipment. This performance testing will include testing ol the
cquipment, piping. electrical and instrumentation. All deficiencies will be corrected
and the test rerun. Deficiency correction and test rerun shall continue until all
deficiencies have been removed.

EXPERIENCE

5.6.

LA
=

The bidder should have a minimum 7 years of experience regarding the design,
tabrication and supply of such equipments/plants. He should also provide supply list
of similar equipments for 5 vears.

Bidder is also required to use associated equipments of well reputed manufactures
and the manufacturers of these equipment should also qualify the 7 yvears experience
other than specified.

The experience will be critically rated during technical evaluation and failure of
fulfilling this may leads to disqualification.

The bidder should have sales record of at least 10 desalting units of similar or higher
ratings in specilied period.

The bidder should have experience of difterent type of oil handling facilities used in
up-stream oil & gas industry {e.g: separation, desalting, oil stabilization etc) and
have a sales record accordingly.

The bidder should have at least sales record of US$ 3 million sales of such
equipment to oil & gas industry globally in last five years, Bidder is also required to
submit sales record and purchase orders in this regard.

Bidder/manufacturer should have ASME certified with referred ) & R stamps.

DOCUMENTATTON
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6.1

6.2,

6.4.

0.5,

6.6.

0.7.

6.8.

6.9,

6.10,

The manufacturer shall supply to the purchaser all documentation necessary to verify
that the equipment supplied has been manufactured and fabricated in accordance
with this specification and the codes and regulations incorporated herein by
reference.

Along with Technical Bid:

P&ID: The document shall contain complete information of process parameters,
type, sizes and related instrumentations.

Process description of the unit with efficiency improvement techniques of quoted
desaller.

Summary of design calculations & sizing: The document should have highlighted
input data, calculation methodology and output for each component and complete
model. Please also specify the software used for the said calculations.

Make, model and process details of allied equipmentsi.e pumps, furnace etc.

Details of PLC/Controller,

Approval Drawings:

Manufacturer shall submit 3 prints of shop detai! drawings to purchaser for approval
within 2 weeks after receipt of the purchase order.

The notes on approval drawings shal! clarify all pertinent information not included
on other drawings. Approval drawings shall be complete with the following
information.

A detail of all internal and external components,

The bill-of-material shall list all materials used for fabrication along with item
number and quantity, with associated number called out on elevation or plan view.
Description of item (size, wall thickness, ANSI rating, material, e(c.).

List of all specifications (purchaser’s or industry) and applicable codes (latest
edition) used in the design, fabrication, inspection and testing of the vessel. luclude
design and lemperature rating.

ASME Stamp designation.

Maximum allowable operating pressure.

Certified Drawings:

Two certified copies and one soft copy (CD)Y of documents and drawings approved
by the purchaser shall be provided (o the purchaser prior to the start of fabrication.
Welding Records:

All of the following information shall be forwarded to the purchaser upon request.
The following information is to be available for review during fabrication by the
purchaser’s inspecting agent and must be reviewed and accepted prior to [inal
equipment heat treating or hydrostatic testing.

“By weld” summary of all tests conducted during fabrication and results of the same
in a manner suitable for review by purchaser’s inspector. This summary should be
supported by record sheets of all tests with each record sheet uniquely relerenced to
the individual fabrication welds.

Caleulations:

Summary of design calculations for pressure containment including calculations of
vessel wall thickness, nozzle wall thickness and nozzle reinforcement thickness and
area requirements,
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6.13.  Summary of calculations for sizing and mounting of vessel structural supporting
skirts or piers and lifting lugs.
6.14.  Summary of calculations for vessel stress loading and maximum allowable
expansion stresses to be applied to nozzles.
6.15.  Summary of caleulations for flange design.
Hydrostatic Test Report:
6.16.  Summary report of al! hydrostatic tests is to be submiited to the purchaser prior to
shipment.
Operation / Services Manuals.
6.17.  The successful bidder will provide two sets of the following literature with deslater
plant supplied,
o Service, operation, overhauling & spare parts manual for Desaiting Vessel.
o Service, operation, overhauling & spare parts manual for Crude & Water Pumps
o Service, operation & spare parts manuals for Furnace , Heat Exchanger & BMS.
o Service, operation & spare parts manuals for Pre-Heat Exchanger
o Service, operation, overhauling & spare parts manuals for other equipments in
the package
o Control panel circuit drawings & parts manual.
6.18.  The above manuals should be provided along with the shipping document.

7. IDENTIFICATION

7.1

7.2.

Nameplates

A nameplate will be provided by the selier for Desalting Unit.

include the following as a minimum;

Design Code

{tem Number

Diameter And Length

Purchase Order Number

Design Pressure & Temperature

Design Parameters (liquid, salts, Capacity etc.)
Name Of Manufacturer And Year Built
Manufacturer's Serial Number

Corrosion Altowance

Hydrostatic Test Pressure

Head And Shell Thickness

Heat Exchanger Capacity (liquid, temperature raise etc.)

The nameplate shall

Operating Parameters (Liquid, Max Salt. Treated Value of Salt etc)

Weight Empty
Any other details deemed necessary.
Equipment Tags

Permanent stainless steel tags with the proper equipment number inscribed shall be

provided on all major equipment and controls.



a 1slamabad PAKISTAN

@= Oil & Gas Development Company Ltd.

Controlled Dosuments # SPEC-DPS-01
Revision 1 — Specification Sheet

Title : Specification for Desalter Plant

Date January 16. Page 9 of 17
2008

8. VENDOR LIST:

The preferred vendors for required instruments and controls are as under:

Instrumentation

Approved Vendor

Flow Transmitiers
Force Balance D/P cell

Rosemount, Honeywell, Foxboro. ABB,
Y okogawa. Endress & Hauser (E&H)

Flow Indicator Field Mounted
Bellows Type
Rota meters

Taylor, Barton, Fisher, Porter & Brooks

.evel Controllers, Transmitters
Displacement, with tore tube

Fisher, Honeywell, Foxboro, Norriseal,

ABB, Yokogawa, Endress & Hauser

(E&H)

Level Swilches
External, Displacement, with
Torque lube or magnetic follower

Magnetrol, Merciod

Level Gauges
Steel armored. Retlex or Transparent
with illuminator

Jerfuson, Penberthy

Pressure Transmitter
Indicating, motion, or force balance

Rosemouni. Honeywell, Foxboro, ABB,
Y okogawa, Endress & Hauser (E&H)

Pressure Switches- Electrical
Process- 3.6 SS Bourdon Tube
Adr 3-15 psi

ASCO, Dresser (Ashcroft)

Pressure Switches- Pneumatic

Pressure Gauges
4 4" <316 SS Bourdon Tube
Seals

Aschroft, Wika, OMET, Kobold, Western,
Omega

Temperature — Remote

Indication or Recording
Resistance bulbs {RTDY with
Thermowellss-10¢ OHM Platinum

Conax, Taylor, Honeywell, ABB,
Yokogawa, Endress & Hauser (E&H)

Temperature Switches ~ Electrical
(Blind, Gas Filled)

United Electric, Aschroft

Temperature Gauges

Ashcroft, Wika, OMET, Kobold, Western,

{(Dial Type) Omega
Temperature Switchies — Pneumatic Mason-neilan
(Blind)

Control Valves

Trim

(Steel globe body. Flanged 3004 RF min. 8§

Fisher, Mason-neilan. Narriseal,
Yamatake, Welker

Temperature Transmitter

balance with SS well)

(Blind or indicating , Force or Motion

Honeywell, Foxboro, ABB. Yokogawa,
Endress & Havuser (E&H)

Relief Valves

fnlet and Cutlet min., Full nozzle type)

{Generat Steel Bodies, Flanged 150# RF

Farris, Crosby, Welker, Fisher, Grove,
Kenco

Field Mounted Recorders!

Tavlor. Foxboro, Honeywell, ITT Barton,
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indicating Controllers

ABB

(Instrument Air)

Panel Mounted Recorder/Indicating | Taylor, Foxboro, Honeywell, ITT Barton,
Controllers ABB
Tubing/Fittings SS/Hokes. Parker, swedgeweld

Cias Regulators

Fisher. Walker

Pneumatic Relays

Moore Honeywell, Foxboro

Solenoid Valves

Asco. Class B Coil Min.

Draft Gauges Hays. Baileys
Rupture Discs Biack Sivalls & Bryson (Insert Type)
Annunciators Ronan, RIS

Switch Timers

Automatic Timing & Control

Panel Mounted Indicators

Taylor, Asheroft, Foxbore, Honeywell

Pressure Switch-Differential

United Electric, Asco, Ashcroft

Turbine Meter
PD Type

Halliburton, Floco, Smith

Ball / Plug Valve

KVC, Orbit, BEL

T X T, Petrol Valve, Newco, Kobold, KF,

SeniorfJunior Orifice Assembly

Daniel, FMC, Precision

9. REFERENCES

Pressure vessels and all component parts shall be designed. fabricated and tested in accordance

with the latest Company approved edition of the following codes and standards as applicable.
When the Company has not approved (he latest edition. the latest Company approved edition will

be identitied on the purchase order.

American Society of Mechanical Engineers {ASME)

ASME BPV{ Section V

Boiler  and  Pressure  Vessel  Code.  Section  V,

Nondestructive Testing

ASME BPVC

Division |

Section VI

Boiler and Pressure Vessel Code, Pressure Vessels

ASME BPVC Section 1X

Boiler and Pressure Vessel Code. Welding and Prazing

Cualifications

ASME B31.3

t Chemical Plant and Petroleum Relingry Piping

American Society for Testing and Materials {ASTN)

ASTM A6

Strugtural Steel

ASTM AT03

Foreings, Carbon Stegl fur Pipe Components

ASTM ATUG

Seamless Carbon Steel Pipe for Hligh Temperature Serviee

ASTM ALY

Alloy Steel and Staindess Steel Boling Material for High
Femperature Service

ASTM ATH

Allov Steel Nuts tor_Bolts Tor High Pressurg _and High
lemperature Service

ASTM A234

Pressure Vesse! Plates. Carbon Steel, for Intermediate gnd
Higher Temperature Service

ASTM A490

Specification for Structural Joints Using High Strength
Bolts

ASTM ASTS

Pressure Vesse! Plates. Carbon Stegl, for Intermediate and
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Higher Temperature Service

ASTM A3 Pressure Vessel Plates, Carbon Steel. for Moderate and
Lower Temperature Service

ASTM AG32 Stanpdard Specification for Seamless and Welded Austenitic
Stainless Steel Tubing {Small Diameter) for General
Servige

ASTM EY4 Guide for Ragiographic Testing

ASTM 1142 Congrolling Quality of Radiographic Testing

American National Standards [nstitute (ANS])

ANSIB16.S ‘ Pipe Flanges and Flansed Fittings

NACE International

NACE MROTT73-04 [ Sulfide Stress Cracking Resistant Metallic Materials tor
‘ Qilfield Lgnpment

Steel Structures Painting Council Specifications (S5PC)

SSPC-5P6 Commercial Blast Cleaning

SSPC-SP10 Near White Metal Blast Cleaning

International Electric Code (IEC)

Institute of Electrical & Electronics Engineers (IEEE)

EAP1G10 EI'™ Editien

10, SPARE PARTS

10.1.  Commissiening and start up spares if any. for vessel, heal exchanger, transformer,
pump and other cquipment are (o be quoted separately. These will be included in
financial evaluation.

10.2.  Bidder should quote in their bid recommended spare parts for 2 years service of all
the quoted equipment including vessel. heat exchanger. metering devices. analyzer,
control panel, pump and other equipment

10.3.  The 2 year operational/service spares will not be included in the financial evaluation
and overall spares price should not exceed 5 %o of the package value.

11. INSPECTION & TESTING

Inspection.

1.1.  OGDCL engincers or nominated Third Party will conduct the Inspection &
Performance lesting of cquipment at manufacturer site prior to delivery of package.

112, Manufacturer/Packager is responsible to inform OGDCL or its appointed TPI well
before the completion of package so that the Inspection & Testing will be done at
site,

11.3. 1t is the responsibility of Manufacturer/Packager to deliver the unit on due time even
after attending the observations of OGDCL/TPL

11.4.  Manufacturer/Packager should submit testing procedure well in advance to OGDCL
tor approval

Inspection & Testing Procedure
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[1.5.  The Inspection & Testing shall comprises but not limited 1o following:
11.6.  The FAT test will include visual checks on workmanship. functional tests. with full

simulation of all inputs and outputs. application tests and system integrity test.
Supplier shall provide all personnel and test facilities to perform the FAT.

L1.7. Full load test of the pumps will be carried out at the manufacturer’s facilities as per
the guide lines of API-610.

11.8. The function test of the devices will be carried out at the manufacturer facility.

119. The packaged unit will be fully tested for integration with all installed
instrumentation and control.

11.10. If any failures are discovered and replacements made, these should be togged in the
final FAT test report.

11.11. Supplier shall perform all testing according to agreed-upon test procedures. Supplier
shall prepare test procedures and submitl to the company eight weeks before he
system ships. Company shall have the option of observing all tests and to re-run
these tests if deemed necessary by the company.

11.12. Supplier shall correct all defects, imperfections or deviations from specifications
found during test in shortest possible time after completion of the FAT.

12, INSTALLATION & COMMISSIONING

The manufacture/packager will be required to provide all civil, mechanical and
instrumentation drawings and guidelines for installation of package after inspection and prior
to shipment of package. The installation will be done by OGDCL at its site under the
supervision of manufacturer.

The commissiening and startup of desalter unit along with all auxiliaries is the responsibility
of bidder/manufacturer/packager. Bidder/manufacturer/packager will be required to provide
competent commissioning engineer during commisstoning, start up and O&M training of
Desalter Unit at site in Pakistan. Commissioning engineer & team will be responsible for the
mechanical works, E&I, control system related activities. The bidder to quote its
commissioning charges separately in financial bid in lump sum to perform the
commssioning activities regardless of no. of days or visits. The commissioning cost will also
be included in the financial evaluation.

13, WARRANTEE / GUARANTEE

The supplier /packager shall provide equipment warranties and performance guarantee of the
supplied equipment against this requirement that supplier/packager shall essentially furnish
following Warranties and guarantees.

o Manufacturers warrantee and Performance Guarantee.

»  Complete package design warrantee and guarantee by the supplier.

+ Performance guarantee ol the package by the supplier/packager.
All warranties and performance guaranties shall be valid for at least 12 months after the
startup and commissioning of separator package or 18 months {rom the date of shipment.
Process guarantee for the approved design parameter for the separator by the supplier.
The packager /contractor will warrant that all goods/ equipment supplied under this
tenderscontract shall be new and have no defects arising from design, that may develop under
normal use of equipment under the design condition stated in the tender inquiry/contract. The
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duration of warranty shall be 12 months from the date of commissioning or |8 months from
the date of shipment.

The purchaser shall promptly notify the packager/contractor in writing of any claims arising
under this warranty. Upon receipt of such notice, the contractor shall. with all reasonable
speed, repair or replace the defective goods of parts thereof without any cost to the
purchaser.

Free of charge replacement /repair of any defective equipment involving TPT charges, if duly
reported. Failure to which will liable the vender to refund the full purchase price. The packager
is required to confirm in their bids to provide the above warranty for packaged equipment.




Oil & Gas Development Company Ltd.
Islamabad PAKISTAN

EkLtTe
La‘ . S

E
v

Controlled Documents # SPEC-DPS-01
Revision 1 — Specification Sheet

Title : Specification for Desalter Plant

Date (January 16,
2008

Page 14 of 17

14. DESIGN DATA

DESALTER INPUT DATA SHEET

Description Minimum Normal Maximum
: Field Inputs and Data
Oil Flow Rate (BPD) 2,000 3,500 5,000
Water Flow Rate (BPD) 1800 2000 3000
Oil Density {AP]) 44.0 47.5 51.0
% BS&W 2 10-20 20
Emulsion in Crude (% Volume) 0.2 0.5 2
Water Specific Gravity 1.0 1.05 .06
" Water Salt Concentration (ppm) 121000 38000 45000
Water Salt Contents {PTB) 7360 13320 115773
Gas Flow Rate (MMSCED) 0.0002 (.0025 0.003
Gas oil Ration (GOR) ¢fibbl
Desalter Plant Inlet Conditions
Inlet Temperature of stream (°F) 73 90 110
Crude oil mixed stream Salt Contents (PTB) | 80 100 120
t Emwlsion in Crude (% Volume) 0.2 1 2
Crude Viscosity ‘@ 38°C {cp)
Crude Viscosity @ 40°C (¢p) 2.16
Crude Viscosity (@ 50°C (cp) 1.83
Paratfin Cloud Point (°C)
“Parattin Pour Point (‘() 12
Asphaltene Content (% volume}
Fresh/Utility/Dilution Water Salt | 130 140 250
Concentration (ppm)

Inlet Pressure

Inlet from erude oil tank (40°dia x 32°height) or
others

Desired /Estimated Operating Temperature

Bidder to specify & propose pre-heating and
heating furnace.

Desired /Estimated Operating Pressure

Bidder to Specify & propose pump capacity &
pressure ratings,

Power Requirement

Bidder to specify.
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Fresh Water Requirement

Bidder to specify

Fuel Gas Requirement

Bidder to Specify

Desired Qutllet Parameters

Description Valve

Oil BS&W 0.3%

Salt Contents (PTB) <3 '

Oil in water content {mg/l} Nil

Liquid in gas outlet (galMMSCID) Nil

Outlet pressure Crude to be shifted 1o sweet tank having height
of 40 feet.

Field Support {resources) for Desalter Plant

#Descriplion Available or Not Deseription
Supply of Instrument Gas/Air - Available

i Power Availability Available 50 Hz, 400 V AC
Fresh/Utility water source Available
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ANNEXURE-II
FUEL GAS COMPOSITION
Composition Mole %
_ Methane (C1) 75.95
Ethane (C2) 11.55
Propane (C3) 4.62
Iso-Butane (iC-4) 0.62
N-Butane {n-C4) 0.96
Iso-Pentane (iC-5) 1.7
N-Pentane (n-C5) 0.08
Hexane Plus (C6+) 0.21
C.V (BTU/SCF) 1162
CO2 (%) 1.40
N2 (%) 4.43
H2S Nil
Specific Gravity 0.7217
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Tender Document
(Two Stage Two Envelope Bidding)

Tender Enquiry No: PROC-FC/CB/PROD/KNR-4334/2019

For Procurement of: DESALTER PLANTS (02 NOS)

Bids Due On: As mentioned in tender notice.



PART-A
INVITATION TO BIDS FOR

CASE NO. PROC-FC/CB/PROD/KNR-4334/2019

OIL & GAS DEVELOPMENT COMPANY LIMITED
SUPPLY CHAIN MANAGEMENT DEPARTMENT
(FOREIGN WING)

SUBJECT: INVITATION FOR BID FOR PROCUREMENT OF DESALTER
PLANTS

UNDER CASH FOREIGN EXCHANGE / OWN RESOURCE.

1. Sealed bids in duplicate are hereby invited under Competitive Bidding (CB)
procedure from eligible bidders from the countries maintaining bilateral trade
relations with Pakistan for the items as listed in the Schedule of requirement
“Annexure-A” of the attached Tender Documents. The prices may be quoted on
both FOB and CFR / CPT Karachi basis (As required in the Schedule of
requirement).

2. PROSPECTIVE BIDDERS SHOULD PARTICULARLY NOTE THAT:

2.1 Bids will be accepted only if the materials and supplies being offered are
produced and manufactured in the country(s) maintaining bilateral relations
with Pakistan.

2.2 Each bid valid for minimum 210 days from the date of opening of the bids
must be accompanied by an upfront Bid Bond in the form of Pay Order /
Demand Draft or Bank Guarantee issued by the bank as per list attached
with this tender document for an amount mentioned in the tender document
with technical bid and valid for 240 days from the date of opening of bids.
The Bank Guarantee must be issued in accordance with the format as per
Annexure-C of the tender Documents.

2.3 Bid Bond through telex / fax shall not be acceptable.

24 On acceptance of the bid by the Purchaser the successful bidder shall be
required to furnish Performance Bond / Bank Guarantee issued by
scheduled Bank of Pakistan or a branch of foreign bank operating in
Pakistan for an amount equivalent to 10 % of the value of Contract for the
required material in US Dollars or in currency of Bidder or equivalent in
Pakistan Currency as per Annexure-D.

3. The Purchaser does not take any responsibility for collecting the bids from any
Agency. Your authorized representative may attend the Tender opening if desired.
The tender received after closing time or date shall be returned to Bidder
unopened.

4. The Purchaser reserves the right to increase or decrease the quantities and accept
or reject any or all bids or cancel any or all items at anytime without

assigning any reasons thereof.
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11.

The Purchaser reserves the right to have the items inspected by its own
representatives or through third party.

It must be indicated in the offer that the quotation fully conforms to Technical
Specifications and Terms & Conditions of the Tender Enquiry.

The bid shall be evaluated in accordance with the evaluation criteria as indicated

in the schedule of requirement / tender. Tenderers are advised to quote
competitive prices enabling OGDCL to decide the purchase.

TIME AND PLACE FOR SUBMISSION FO BIDS.

Bids must be delivered / dropped in the tender box until (As mentioned in the
tender notice) hours Pakistan Standard Time (PST) on (As mentioned in the
tender notice) following address:-

TENDER NO. PROC-FC/CB/PROD/KNR-4334/2019 FOR
DESALTER PLANTS

Oil & Gas Development Company Limited
Supply Chain Management Department

OGDCL House, Plot No. 3 (New No 3013) F-6/G-6,
Jinnah Avenue, Islamabad (Pakistan)

Phone No. 92-51-92002 2144

Fax No. 92-51-9209673 & 9207530

OPENING OF BIDS

Bids will be opened at (As mentioned in the tender notice) hours (PST) at the
place noted above.

TWO STAGE -- TWO ENVELOPE BIDDINGS

Bids against this tender are invited on Two Stage Two Envelope Bidding Procedure as
per PPRA Rules,

FIRST STAGE

the bid shall comprise a single package containing two separate envelopes.
Each envelope shall contain separately the financial proposal and the
technical proposal;

the envelopes shall be marked as “FINANCIAL PROPOSAL” and
“TECHNICAL PROPOSAL” in bold and legible letters to avoid confusion

initially, only the envelope marked “TECHNICAL PROPOSAL” shall be
opened,;

the envelope marked as “FINANCIAL PROPOSAL” shall be retained in the
custody of the procuring agency without being opened;



Vi.

Vii.

the technical proposal shall be discussed with the bidders with reference to
the procuring agency’s technical requirements;

those bidders willing to meet the requirements of the procuring agency shall
be allowed to revise their technical proposals following these discussions;

bidders not willing to conform their technical proposal to the revised
requirements of the procuring agency shall be allowed to withdraw their
respective bids without forfeiture of their bid security;

SECOND STAGE

viil.

after agreement between the procuring agency and the bidders on the
technical requirements, bidders who are willing to conform to the revised
technical specifications and whose bids have not already been rejected shall
submit a revised technical proposal and supplementary financial proposal,
according to the technical

requirement;

the revised technical proposal along with the original financial proposal and
supplementary financial proposal shall be opened at a date, time and venue
announced in advance by the procuring agency:

the procuring agency shall evaluate the whole proposal in accordance with
the evaluation criteria and the bid found to be the lowest evaluated bid shall
be accepted.

Tender Annexure to be added in both the bids; UN-Priced with technical Bids & Priced
with commercial Bids.

Both the bids shall be submitted simultaneously in separate sealed inner and outer
envelopes. The envelope containing Technical Bid must be marked clearly “Technical
Bid” and containing Financial Bid must be marked clearly “Financial Bid” along with
indication on the envelopes as “ORIGINAL” and “COPY”.

Bid bond for the amount mentioned in the SOR must be submitted along with
Technical Bid.

MANAGER (FOREIGN) PROCUREMENT
OIL & GAS DEVELOPMENT COMPANY LIMITED
PHONE: 0092-51-92002 2144
FAX: 0092-51-9207530
Email: irshad_muhammad@ogdcl.com



PART-B
SECTION-I OIL AND GAS DEVELOPMENT COMPANY
LIMITED

SUPPLY CHAIN MANAGEMENT DEPARTMENT
(FOREIGN WING)
ISLAMABAD

NO. PROC-FC/CB/PROD/KNR-4334/2019

INSTRUCTION TO BIDDERS (ITB)

1. ELIGIBILITY REQUIREMENTS

The bidders must meet the following eligibility requirements:-

1.1 The Bidder must be a national of a country maintaining bilateral relations
with the Islamic Republic of Pakistan.

1.2 Material and equipment to be supplied under the contract must be

produced in and supplied from a country maintaining bilateral trade relations with
the Islamic Republic of Pakistan.

2. SCHEDULE OF REQUIREMENT

The schedule of Requirements to be procured under this Tender is attached hereto
as Annexure-A.

3. COST OF BIDDING

The bidder shall bear all costs associated with the preparation and submission of
his bid and the Oil & Gas Development Co, Ltd hereinafter referred to as “ The
Purchaser “, will in no case be responsible or liable for those costs regardless of
the conduct or outcome of the bidding process.

4. LANGUAGE OF BIDDING

The bid must be prepared and submitted in English language. If supporting
documents and printed literature furnished by the Bidder with the bid are not in
English Language, they must be accompanied by an English translation of the
pertinent passages. For the purpose of interpretation of the bid, the English
translation shall prevail.

5. CLARIFICATION OF BIDDING DOCUMENTS

5.1 The Bidders are expected to carefully examine all instructions, forms
specifications in the bidding documents. Any bidder in doubt as to the exact
meaning or interpretation of any part of the bidding documents must
immediately seek clarification in writing from the purchaser at mailing



address indicated in the “INVITATION FOR BID”. The purchaser will
respond in writing to any request for information or clarification of the
bidding documents which is received not later than three weeks prior to
deadline for submission of the bids prescribed by the Purchaser.

5.2 CONTRADICTIONS, OBSCURITIES AND OMMISIONS

The bidder should likewise notify the Purchaser of any contradictions,
obscurities and omission in the Bidding Documents if clarification of these
is necessary for the clear understanding of the documents and for
preparation of the bid such enquiries must reach the Purchaser not later
than three weeks prior to the deadline for submission of the bids.

AMENDMENT OF BIDDING DOCUMENTS.

6.1 At any time prior to the deadline for submission of bids, a modification in
the bidding documents in the form of an addendum may be issued in
response to a clarification requested by a prospective Bidder or even
whenever the purchaser considers it beneficial to issue such a clarification
and / or amendment to all Bidders.

6.2  Any clarification / amendment issued shall be posted on OGDCL website
or through press Corrigendum.

PREPARATION OF BIDS

The bid prepared by the Bidder shall comprise the following components:-

7.1 The schedule of requirements (Annexure-A), or the Principal’s Proforma
Invoice both duly signed and stamped by the Principal will indicate the
prices of the material as contained therein along with other terms and
conditions.

7.2 The “Data Summary Sheet” to be completed by the Bidders as per
Annexure-E.

7.3 The bidding form to be completed as per Annexure-B.

7.4 Documentary evidence establishing that the Bidder is eligible to bid and is
gualified to perform the Contract if his bid is accepted.

7.5 Documentary evidence establishing that the goods to be supplied by the
Bidder are eligible goods and conform to the Bid Documents and required
specifications.



10.

11.

12

BID PRICE

The bidder shall indicate on the appropriate forms / lists of material, the unit prices
and bid prices of the goods he proposes to supply under the contract in the
following manner:-

8.1

8.2

8.3

The prices of the goods to be quoted are firm “FOB” port of loading
including all FOB charges i.e. boxing, packaging, documentation, inland
freight, dispatch of shipping documents through courier services and any
other charges. Sea / Air freight must be quoted as a separate line item for
calculation of CFR/CPT Price (As required in the Schedule of
Requirement).

Custom duties, import and other taxes on “FOB/CFR/CPT deliveries shall
be paid by the purchaser and should not be included in the quoted prices.

The insurance on ocean freight and transportation in Pakistan will be
arranged by the purchaser.

EVALUATION CRITERIA

9.1 The bid shall be evaluated in accordance with the evaluation criteria as
indicated in the Schedule of Requirement / Tender. Tenderers are advised to quote
competitive prices enabling OGDCL to decide the purchase.

CURRENCIES OF BID

The prices shall be quoted in the Bidder’s own currency or in US$.

BID VALIDITY

111

11.2

The bid shall remain valid and open for acceptance for a period of 180 days
from the specified date of bid opening.

In exceptional circumstances prior to expiry of the original bid validity
period, the bidder may be requested in writing for an extension in the period
of validity. A bidder agreeing to such request will not be permitted to modify
his bid and will be required to correspondingly extend the validity of his Bid
Bond.

ALTERNATIVE BIDS.

In the event that the Bidder submit an Alternative bid(s) whether in whole or against any
of the items , a group of sub group, in addition to its Main Bid , the bids must be marked
as “Main Bid “ and “Alternative Bid”. Alternative Bids which don’t conform to the
specifications, but meet the performance prescribed in, or the objectives of, the
specifications may be submitted. However, only the Alternative bid of the Bidder whose
Main Bid is the lowest evaluated bid will be considered.



A Bidder, who wishes to have its Alternative bid(s) considered on an equal basis with all
other (Main) bids, must submit a Bid Bond for each Alternative bid, An Alternative bid must
be submitted in a sealed envelope clearly marked “Alternative Bid”, separate from the

Main bid.

13. BID BOND

13.1 The bidder shall furnish, as part of his bid, bid bond for an amount

13.2

13.3

13.4

13.5

13.6

13.7

mentioned in the SOR in the currency of prospective Bidder
(convertible to Pak Rupees) to be submitted along with Technical Bid. The
Bid Bond shall be valid for 240 days counting from day of bid opening.

The Bid Bond shall be in the form of Pay Order / Demand Draft or Bank
Guarantee issued by OGDCL approved bank list attached with this tender
document

The format of the Bank Guarantee must be in accordance with the standard
format attached as Annexure-C.

Any bid not accompanied by the necessary Bid Bond shall be rejected as
non responsive. The Bid Bonds of unsuccessful Bidders will be returned to
them. The Bid Bond of the successful Bidder will be discharged after he
has furnished the required Bank Guarantee / Performance Bond and
executed the Contract.

The Bid Bond may be forfeited.

13.5.1 If a bidder withdraws its bid during the period of bid validity.
13.5.2 Any document submitted by the bidder found forge/fake.
13.5.2 In case of successful Bidder, if the Bidder fails : -

i. To furnished performance bond in accordance with
the clause-32.

ii. Tosign the Contract in accordance with clause-
34,

The bidder must particularly note that in case of submission of forged Bid
Bond they will be liable to severe punitive action by the Purchaser leading
to Black Listing of the Local Agent as well as the Principal in addition to any
other legal action that shall be initiated against such Bidder.

The Purchaser reserves the right to check authenticity of Bid Bond from the
concerned Bank.

14 SIGNING OF BID

14.1 All copies of the bid shall be signed by the Bidder or a person (s) duly

authorized to bind the Bidder to the Contract. Proof of the authorization
shall be furnished in the form of a written Power of Attorney which shall
accompany the bid. All pages of the bid, where entries are made, shall be
initialed by the person (s) signing the bid.



15 SEALING AND MARKING OF BIDS

15.1 The Bidder shall submit two (2) copies of the technical bid, one of which shall
be marked the “Original “and the other “Copy”. Financial Bid is required in
original only.

15.2 Each bid shall be sealed in inner and outer envelopes with the outer envelope
marked as follows: -

MANAGER (FOREIGN) PROCUREMENT
SUPPLY CHAIN MANAGEMENT DEPARTMENT
OIL & GAS DEVELOPMENT COMPANY LIMITED
OGDCL HOUSE JINNAH AVENUE, ISLAMABAD (PAKISTAN)

15.3 The envelope shall also bear the following clarifications

BID FOR DESALTER PLANTS

DO NOT OPEN BEFORE (As mentioned in the tender notice)
TENDER NO. PROC-FC/CB/PROD/KNR-4334/2019

15.4 If the outer envelope is not marked as instructed above, the purchaser will
assume no responsibility for the misplacement or premature opening of the
bid.

16 DEADLINE FOR SUBMISSION OF BIDS

16.1 All bids must reach and be received by the Purchaser on or before the
prescribed deadline at (As mentioned in the tender notice) Hours (PST
on (As mentioned in the tender notice).

16.2 In case due date of bids opening falls on holiday, the bids will be opened on
next working day.

17 LATE BIDS

Any bid received by the Purchaser after the prescribed deadline for submission of bids
shall be rejected and returned un-opened to the Bidder.

18. MODIFICATION AND WITHDRAWAL OF BIDS

18.1 The Bidder may modify or withdraw his bid after submission, provided that
written notice of the modification or withdrawal is received by the
Purchaser prior to the prescribed deadline for submission of bids.

18.2 The Bidder's modification or withdrawal notice shall be prepared, sealed,
marked and dispatched as for the bid.



18.3 No bid shall be modified subsequent to the deadline for submission of
bids.

18.4 No bid shall be withdrawn in the interval between the deadline for
submission of bids and the expiration of the period of bid validity.
Withdrawal of a bid during this interval may result in forfeiture of the
Bidder’'s Bid Bond.

19. BID OPENING

19.1 The purchaser will open the bids, in the presence of Bidder’s representatives,
who may choose to attend, at (As mentioned in the tender notice) Hours
(PST on (As mentioned in the tender notice) at the following location:

SUPPLY CHAIN MANAGEMENT DEPARTMENT
OIL AND GAS DEVELOPMENT COMPANY LIMITED

OGDC HOUSE JINNAH AVENUE, ISLAMABAD (PAKISTAN).

19.2 The Bidder's names, bid prices, requisite Bid Bond, including bid price
modification and bid withdrawals, if any, will be announced at the bid
opening.

20. PRELIMINARY EXAMINATION

20.1 The purchaser will examine the bids to determine whether they are complete
whether any computational errors have been made, whether required
sureties have been furnished, whether the documents have been properly
signed, whether the bids are generally in order.

20.2 Arithmetical errors will be rectified on the following basis. If there is a
discrepancy between the unit price and the total price that is obtained by
multiplying the unit price and quantity, the unit price shall prevail and the
total price shall be corrected. If there is a discrepancy between words and
figures, the amount in words shall prevail.

20.3 Prior to the detailed evaluation, pursuant to clause 24, the Purchaser will
determine the substantial responsiveness of each bid to the Bidding
Documents.

21. DETERMINATION OF RESPONSIVENESS

21.1 After opening the bids, the Purchaser will determine whether each bid is substantially
responsive to the requirements of Bidding Documents.

21.2 For the purpose of this clause, a substantially responsive bid is one which conforms
to all the terms and conditions of the Bidding Documents without material
deviation. A material deviation is one which being inconsistent with the Bidding
Documents, affects in any substantial way to scope , quality or prescribed delivery
schedule or which limits in any substantial way, the Purchaser’s right or the
Bidders’ obligation under the contract.
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21.3 A bid determined to be non-responsive will be rejected by the Purchaser and shall
not subsequently be made responsive by the Bidder by correction of the non
conformity.

21.4 The purchaser may waive any minor deviation non-conformity or irregularity in a bid
which does not constitute a material deviation, provided that the waiver does not
prejudice or affect the relative standing order of any Bidder.

21.5 Payment and Letter of Credit terms other than the ones specified in clauses 4 &
5 of Conditions of Contract “Special “of the Tender Documents shall not be

accepted.

22 CORRECTION OF ERRORS

22.1 Bids determined to be substantially responsive will next be checked for any
material error in computation.

22.2 Arithmetical errors found will be corrected as follows:

a) Where there is discrepancy between amount in figures and words,
the amount in words will govern.

b) Where there is a discrepancy between the unit price and the total
amount derived from the multiplication of the unit price and the
guantity , the unit price as quoted will govern , unless there is an
obvious gross Arithmetical error in unit price , in which event , the
extended amount as quoted would govern.

23 CLARIFICATION OF BIDS.

To assist in determining a bid’s responsiveness the Bidder may be asked for a
clarification of his bid. The Bidder is not permitted, however, to change bid price or
substance of his bid.

24 EVALUATION AND COMPARISION OF BIDS

24.1 The Purchaser will evaluate and compare only the substantially responsive
bids. To facilitate evaluation and comparison, all bid prices (the amounts
payable in various currencies) will be converted to the local currency i.e.
Pakistani Rupee or US Dollars at the selling exchange rate officially
prescribed by State Bank of Pakistan for similar transaction on the date of
opening of bids specified in this Tender Document i.e. as mentioned in the
tender notice.

24.2  The evaluation of bids will take into account in addition to the bid price the
following factors:-
a) Reliability and efficiency of the material / equipment offered.

b) Financial standing of the suppliers.

11



25

c) The projected operating and maintenance costs during the life of

the equipment.

d) The availability of the spares and after sale services.

e) EVALUATION OF DELIVERY PROPOSED BY BIDDERS.

i) The delivery periods of the various items of the group of
terms have been indicated in the
Schedule of

Requirements and the Bidders should adhere to the same.
However, the Purchaser will evaluate bid offering delivery
period of not exceeding three months beyond the
specified delivery period as provided in Para (iii) below. Bids
offering delivery period in excess of three months beyond
the specified period will be rejected.

i) All bids specifying delivery period within the dates specified
in the Tender Documents shall be considered on an equal
basis in regard to time of delivery.

iii) For the purpose of evaluation of bids delivery beyond those
specified (three months ceiling) an amount equivalent to one
half of one percent of the quoted price FOB for the foreign
Bidders and ex-factory for domestic Bidders of the delayed
material will be added for each excess week of delivery for
the first six weeks and one percent for each of the
subsequent seven weeks.

BID EVALUATION AND AWARD OF CONTRACT.

25.1

25.2

25.3

254

25.5

25.6

For the purpose of determining the lowest evaluated bid, factors other than
price such as guaranteed delivery period, direct installation cost, reliability
and efficiency of the equipment, financial standing of the Bidder’s repairs
facilities etc. will be taken into consideration.

The award of contract shall be made to the Bidder whose bid has been
determined to be the lowest evaluated bid, after considering all factors and
who meet the appropriate standards of capability and financial

responsibilities.

The Purchaser shall inform the successful Bidder of its intent to enter into
a contract. The contract shall be executed subject to the satisfactory

negotiation of the terms and conditions of the contract.

The determination will take into account the Bidders financial, technical and
production capabilities availability of spare parts, after sale services,
reliability, efficiency, projected operating and maintenance cost and
adaptability of the goods offered.

The manufacturer must be licensed by API for each group of item being
qguoted (If applicable). In this regard first and latest API certificates must

be submitted with the offer.

The manufacturer must have minimum of five years experience (with five
year sales record) since the date of API certification in the production of

12



25.7

25.8

25.9

items being quoted. Evidence in this regard must be submitted along with
the offer.

An affirmative determination will be a pre-requisite for award of the
Contract to the Bidder. A negative determination will result in rejection of

the Bidder’s bid.

The Purchaser will award the Contract to the successful Bidder whose bid
has been determined to be the lowest evaluated, responsive bid, provided
further that the Bidder is determined to be qualified to satisfactorily perform
the contract.

The bidder may lodge a written complaint for redressal of their grievances
and disputes to Dispute Resolution Committee within fifteen (15) days of
the placement of the Technical Evaluation Report on Web.

26. QUALIFICATION OF SELECTED BIDDER(S)

26.1 The Purchaser will determine to its satisfaction whether the Bidder (s)

26.2

26.3

selected as having submitted the lowest evaluated, responsive bid is
gualified to satisfactorily perform the Contract.

The determination will take into account the Bidder’s financial, technical
and production capabilities. It will be based upon an examination of the
documentary evidence of the Bidder’s qualification prepared and submitted
with the bid by the Bidder as well as such other information as

may be deemed necessary and appropriate.

An affirmative determination will be prerequisite for award of the Contract
to the Bidder. A negative determination will result the rejection of the
Bidder’s bid.

27. DOCUMENTS ESTABLISHING THE BIDDER’S QUALIFICATION TO

PERFORM THE CONTRACT.

27.1

The documentary evidence of the Bidder’s qualification to perform the
Contract, if its bid is accepted , shall establish to the Purchaser’'s

satisfaction:-

a) That , in case of a Bidder offering to supply goods under the
Contract which the Bidder did not manufacture , a certificate to the
effect that Bidder is authorized by the goods’ manufacturer or
producer to supply the goods to or in the purchaser’s Country. Such
authority must be attached with the bid otherwise bid will be treated
non-responsive.

b) That the bidder has the financial , technical and production
capability necessary to perform the Contract; and

c) That, in case of a Bidder not doing the business within the
Purchaser’s Country , the bidder is , or will be (if the Contract is
awarded to it), represented by an agent in the Country equipped
and able to carry out the maintenance, repair and spare
partsstocking obligations prescribed by the Contract.

13



28. PURCHASER'’S RIGHT TO ACCEPT ANY BID AND TO REJECT ANY OR

29.

30.

ALL BIDS

Notwithstanding Clause 24, the Purchaser reserve the right to accept or reject any
bid, and to annul the bidding process and reject all bids, at any time prior to award
of Contract without thereby incurring liability to the affected Bidder or bidders or
any obligation to inform the affected Bidder or Bidders of the ground for the
Purchaser’s action.

CANVASSING

Unsolicited advice / clarification and personal approaches by the Bidder at any
stage of evaluation are strictly prohibited and shall lead to disqualification.

PREFERENCE FOR DOMESTICALLY MANUFACTURED GOODS

30.1 In comparing domestic bids with foreign bids, a margin of preference will be
granted to goods manufactured in Pakistan in accordance with the following
provisions, provided that the Bidder shall have established to the
satisfaction of the Purchaser that the domestic value added is in
accordance to the percentage as mentioned in clause No. 30.6 of the
exfactory bid price of such goods. For application of domestic preference,
all responsive bids will first be classified into following three categories:-

CATEGORY-I: Bids offering goods manufactured in Pakistan
which meet the minimum domestic value added
requirement.

CATEGORY-II: Bids offering other goods manufactured in Pakistan
and
CATEGORY-II Bids offering imported goods.

The purchaser will review each bid to confirm the appropriateness of, or to
modify as necessary, the category to which the bid was assigned by the
Bidder in preparing it.

30.2 The lowest evaluated bid of each category will then be determined by
comparing all evaluated bids in each Category among themselves without
taking in to account custom duties and other import taxes levied in
connection with the sale or delivery, pursuant to the bids, of the goods.

30.3 Such lowest evaluated bids shall next be compared with each other and if as

a result of this comparison, a bid from category-I or Category-1l found to be
lowest, it will be selected for the award of contract.

30.4 If, however, as result of the comparison, under paragraph 30.3 above the
lowest bid is found to be from Category-IIl , it will be further compared with
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the lowest evaluated bid from Category-l For the purpose of this further
comparison only, an upward price adjustment will be made to the lowest
evaluated bid price of Category-Ill by adding either:-

i) The amount of the custom duties and other import taxes which a
non-exempt importer would have to pay for the importations for the
goods offered in such Category-Ill bid or,

i) Fifteen percent (15%) of the CIF bid price of such goods if the
custom duties and import taxes referred to in (i) above exceed 15
% of the CIF bid price.

If after such comparison, the Category-I bid is determined to be the lowest,
it will be selected for the award of contract, if not, the lowest evaluated bid
from Category-Ill will be selected for the award.

30.5 Bidders applying for the preference shall provide all evidence
necessary to prove that the goods offered by them were
manufactured in Pakistan and the manufacturing cost of such
goods includes a domestic value added is in accordance to the
percentage as mentioned in Clause No.

30.6 of the ex-factory bid price of the goods.

30.6 As per SRO No. 827(1) 2001 dated 13/12/2001 (copy attached as AnnexG)
sub. Section (1) of section 3 of the Imports and Exports (control) Act 1950
(XXXIX of 1950) price preference in Rupees will be accorded to the bidders
tendering for engineering goods produced in Pakistan up to a specified
percentage (in proportion to the value addition) of the lowest quoted landed
cost of an item of foreign origin with similar specification as mentioned in
the tender.

i. Provided that:-

(@) The saving in foreign exchange is not less than the amount of
price preference : and

(b) Itis ensured that in each case of such preference , the total
import requirements for producing the supplied tendered for
locally manufactured items has been duly indicated by the
bidders.

ii. Price preference shall be allowed as

under:-

(a) Having minimum of twenty percent value addition through
indigenous manufacturing , price preference shall be fifteen
percent;

(b) Having over twenty percent and up to thirty percent value
addition through indigenous  manufacturing
, price
preference shall be twenty percent ; and

15



31.

32.

33.

(c) Having over thirty percent value addition through indigenous
manufacturing, price preference shall be twenty five
percent.

30.7 If the local supplier / manufacturer becomes the lowest evaluated bidder after

Price Preference, order will be placed at the prices (Landed Price) quoted
by the lowest evaluated international bidder. In case the local bidder does
not accede to the request of OGDCL for matching their rate at par with
those received from international bidder for particular item (s) then the order
will be placed on the lowest evaluated international bidder.

NOTIFICATION OF AWARD

31.1

31.2

Not later than expiration of the period of bid validity prescribed in bidding
Documents, successful Bidder (s) will be notified in writing that his bid has
been accepted. The natification of award will NOT constitute formation of
the Contract unless conditions of clause 25 of ITB are fully met to the

satisfaction of the Purchaser.

Upon the successful Bidder's furnishing of a Performance Bond / Bank
Guarantee, the Purchaser will promptly notify the unsuccessful Bidders that
their bids have been unsuccessful and will return their Bid Bonds.

PERFORMANCE BOND / BANK GUARANTTEE

32.1

32.2

Within 15 days of the successful Bidder’s receipt of notification of award ,
the Bidder will furnish a Performance Bond / Bank Guarantee issued by
scheduled Bank of Pakistan or a branch of foreign bank operating in
Pakistan in accordance with the of Contract “General “ equal to 10 % of the
total Contract value. The format of Bank Guarantee must be in accordance
with the standard form as per Annexure-D.

Failure of the successful Bidder to lodge the required Performance
Bond/Bank Guarantee shall constitute sufficient grounds for annulment of
the award and forfeiture of the Bid Bond, the Contract may be awarded to
another Bidder or new bids may be called for.

Note: List of Bank allowed for bank guarantees is attcahed.

JOINT VENTURE

In the event that the successful Bidder is a Joint Venture formed of two or more
companies, the Purchaser will require that the parties to the Joint Venture accept joint and
several liabilities for all obligations under the contract.
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34. SIGNING OF CONTRACT.

At the same time that the successful Bidder is notified that his bid has been accepted and
his Performance Bond is received by the Purchaser, the Contract incorporating all terms
and conditions will be sent to the Bidder for execution.

35 CRITERIA FOR SUMMARY REJECTION

Any bid not meeting the following criteria shall be summarily rejected without any right of
appeal.

35.1 The bidder must meet the requirements of clause 2 of the ITB.

35.2 The bids must be prepared in the English language.
35.3 Bid shall be prepared and submitted in the following manner:-

35.3.1 For the goods to be supplied from foreign sources, the prices shall
be firm FOB port of loading, The freight will be indicated
separately for each item/ group on the Schedule of
Requirements (Annexure-A) or Performa Invoice of the
Principal.

35.3.2 Bids must be accompanied by a bid bond for the amount
mentioned in the SOR or equivalent Pak Rupees valid for 210
days as specified under clause 13 of ITB.

35.4 Prices of Goods to be supplied from outside the country will be quoted in
the Bidder's own currency or US Dollars. Expenditure expected to be
incurred in the other currencies may also be indicated in those currencies
accordingly.

35.5 The bids must be valid for 210 days.

35.6 Bid must not be submitted by FAX or Email or Telegram / Telefax / direct
to the Purchaser.

35.7 Bid must reach before (As mentioned in the tender notice) or as per

Para 16.2.

35.8 The bids must be based on firm prices and not on any price adjustable
formula.

35.9 Performa invoice of the Principal in original signed and stamped by the

Principal or Annexure-A duly filled in, sighed & stamped by the Principal

must be submitted along with the bid giving all necessary details.

35.10 Data Summary Sheet as per Annexure-E must be filled in and submitted
along with the bid.

35.11 Bidding form, as per Annexure-B and "Price Schedule” as per Annexure A
(Attachment No. 02) First Stage duly completed in accordance with sub
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clause 8.1 of ITB. For this purpose Bidder may either use the photo copies
of the format provided as Annexure-A & B of the Tender Documents or may
reproduce the same on his own letter head filling in blanks and signing and
stamping them in original.

35.12 Fax / Copy of Bid received with original Bid Bond will be accepted
provisionally provided original bid is received by OGDC within 10 calendar
days after bid opening. If the original bid is not received within the stipulated
period of 10(ten) calendar days counting from the date of

tender opening, the bid shall stand rejected.
35.13 Any fax bid with fax / copy of Bid Bond shall be rejected.

35.14 Standards clause No. 4 of the Conditions of Contract “General” must be
fully complied of it standards other than those mentioned in the technical

specifications are quoted.

36. CLARIFICATION OF BIDDING DOCUMENTS

The bidders are expected to carefully examine all instruction, forms specification
in the bidding documents. Any bidder in doubt as to the exact meaning or interpretation of
any part of the bidding documents must immediately seek clarification in writing from
purchaser at mailing address indicated in the INVITATION TO BID. The purchaser will
respond in writing to any request for information or clarification of bidding documents which
are received not later than three weeks prior to deadline for submission of the bids
prescribed by the purchaser.

37. All vendors, suppliers, contractors, consultants and alike are encouraged to inform the
managing director and head of departments in case where any OGDCL employee asks
for any type of favour whether monetary or in kind. You can contact the M.D. and heads
of departments on the following addresses, phone numbers, faxes or email.

Chairman & CEO General Manager

Oil & Gas Development Company Limited Supply Chain Management Department
OGDCL House, Islamabad. OGDCL House, Islamabad.

Tel No. 051-9209701 Tel No. 051-920023540

Fax No. 051-9209708 E-Mail: khan_alam@ogdcl.com

E-Mail: ceo@ogdcl.com

MANAGER (FOREIGN) PROCUREMENT
OIL & GAS DEVELOPMENT COMPANY LIMITED
PHONE: 0092-51-92002 3795
Email: irshad_muhammad@ogdcl.com
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PART-B SECTION-II CONDITIONS OF CONTRACT “GENERAL” 1.
DEFINITIONS

In this contract, the following terms shall be interpreted as indicated:

1.1 The “Purchaser “means the Organization purchasing the goods i.e. Oil & Gas
Development Company Limited.

1.2 The “Contractor” means the individual or firm supplying the goods under the
Contract

1.3 “The Goods “means all equipment, machinery, and / or materials, which the Contractor
is required to supply to the Purchaser under this Contract.

1.4 The “Contract means the agreement entered into between the Purchaser and the
Contractor as recorded in the Contract Documents including all attachments and
appendices thereto and all documents incorporated by reference therein.

1.5 “The Contract Price “means the price payable to the Contractor under the Contract for
the full and proper performance of his contractual obligations.

2. APPLICATION

The general conditions shall apply to any Contract made by the Oil & Gas Development
Company, for the procurement of goods and material.

3. COUNTRY OF ORIGIN

3.1 All goods and ancillary services supplied under the Contract shall have their origin in
the countries maintaining bilateral relations with Islamic Republic of Pakistan.

3.2 For purposes of this clause, “Origin” means the place where the goods were mined,
grown or produced, or from which the services are supplied. Goods are produced
when, through manufacturing, processing or substantial and major assembling of
components, a commercially recognized new product result which is substantially
different in basic characteristics or in purpose or utility from its components.

4. STANDARDS

The goods supplied under this Contract shall conform to the Standards mentioned in the
technical specifications. In each case where reference is made to any specified National
or International Standards. Other recognized and authoritative Standards ensuring equal
or higher quality will also be acceptable. In case your offer conforms to Standards other
that stipulated in the ITB you are required to submit along with your bid one copy of the
Standards in English Language and evidence that Standard used is a recognized and
authoritative Standard, which ensures equal or higher quality. Your bid shall be declared
non-responsive and rejected if you don’t submit required evidence and a copy of such

19



Standards in English Language with your bid. In case where metric or foot-pounds-second
(F.P.S) system is specified only those Standards will be considered.

5. USE OF CONTRACT DOCUMENTS AND INFORMATION

5.1 The Contractor shall not, without the Purchaser’s prior written consent, disclose
the Contract, or any provisions thereof, or any specifications, plan, drawing
pattern, sample of information furnished by or on behalf of the Purchaser
in connection therewith, to any person other than a person employed by
the Contractor in the performance of the Contract. Disclosure to any such
person shall be made in confidence and shall extend only as far as may be
necessary for purposes of such performance.

5.2 The Contractor shall not, without the Purchaser’s prior consent, make use of
any document or information enumerated in clause 5.1, except for

purposes of performing the Contract.
5.3 Any document, other than the Contract it self, enumerated in clause 5.1 shall
remain the property of the Purchaser and shall be returned (in all copies)

to the Purchaser on completion of the Contractor’'s performance under the
Contract.

6. PERFORMANCE BOND / BANK GUARANTEE

6.1 Within 15 days after Contractor’s receipt of notification of Award of the
Contract the Contractor shall furnish a Performance Bond / Bank
Guarantee issued by scheduled Bank of Pakistan or a branch of foreign
bank operating in Pakistan in the amount specified in the Conditions of
Contract “Special”.

6.2 The proceeds of the Bank Guarantee shall be payable to the Purchaser as
compensation for any loss resulting from the Contractor’s failure to

complete his performance obligations under the Contract.

6.3  The Bank Guarantee shall be denominated in the currency of the Contract
or in another freely convertible currency acceptable to Purchaser and shall
be in the form provided in the Bid Documents as Annexure-E. The
expenses for the Bank Guarantee shall be borne by the Contractor.

6.4  The Bank Guarantee shall remain valid for 24 Months from the date of
completion of shipment/Inspection or 12 Months from the date of
Commissioning; whichever is earlier .

7. INSPECTION AND TEST

7.1 The purchaser or his representative shall have the right to inspect and / or
test the goods to confirm their conformity to the Contract specification.

7.2  The inspection and the tests may be conducted in the premises of the
Contractor or his sub-contractor(s) at point of delivery and / or the Good’s
final destination. Where conducted on the premises of the Contractor or his
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10.

7.3

7.4

7.5

sub-contractor(s), all reasonable facilities and assistance including access
to drawings and production data shall be furnished to the Inspector (s) at
no charge to the Purchaser.

Should any tested or inspected goods fail to conform to the specification,
the Purchaser may reject them and the Contractor shall either replace the
rejected Goods or make all alterations necessary to meet specification
requirements.

The Purchaser’s right to inspect, test and, where necessary reject delivery
after the Good'’s arrival in Pakistan shall in no way be limited or waived by
reasons of the Goods having previously been inspected, tested

and passed prior to the Goods shipment form the country of origin.

Nothing in this clause shall in any way release the Contractor from any
Warranty or other obligations under this Contract.

PACKING

8.1

8.2

The Contractor shall provide such packing of the goods as is required to
prevent their damage or deterioration during transit to their final destination
as indicated in the Contract. The packing shall be sufficient to withstand
rough handling during transit and exposure to extreme temperatures, salt,
and precipitation during transit taking into consideration, where appropriate,
the remoteness of the good’s final destination and the absence of heavy
handling facilities at all points in transit. More specifically packing and
storage during shipment should conform to the minimum standard given in
the material lists.

The packing, marking and documentation within and outside the package
shall comply strictly with such special requirements as shall be expressly
provided for in the Contract and, in any subsequent instruction issued by
the Purchaser.

DELIVERY

9.1

9.2

Delivery of the goods shall be made by the Contractor in accordance with
the terms specified in the Conditions of Contract “Special”, and Goods shall
remain at the risk of the Contractor until delivery has been completed.

Delivery shall be deemed to have been made when a clean Bill of Lading /
Air way Bill (As the case may be) together with all such documentation as
shall be specified in the Conditions of Contract “Special” have been
submitted to the Purchaser. Partial shipment(s) within the delivery period
(s) will be acceptable

INSURANCE

All goods supplied under the Contract shall be fully insured against loss or
damage. Insurance shall be responsibility of the Contractor until delivery, as
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11.

12.

13.

14.

15.

specified in paragraph 9.2, has been made upon which insurance will be arranged
by Purchaser.

TRANSPORTATION

Transportation of equipment / material (consignments) will be arranged through
any first available conference liner / Airline from the specified port / Air port of
embarkation to Karachi port if Contract is awarded on CFR / CPT (As required in
the Schedule of Requirement) basis. Therefore, the Bidders are advised to specify
the name of port(s) of embarkation of the bid.

SPARE PARTS

The Contractor is required to provide materials and notifications pertaining to
spare parts manufactured or distributed by the Contractor as mentioned in the
Conditions of Contract “Special”.

WARRANTY

13.1 The contractor shall warrant that all goods supplied under this contract shall
be of contractual description, new and have no defect arising from design,
materials or workmanship or from any act or omission of the contractor that
may develop under normal use of the supplied goods under the conditions
prevailing in the country of final destination.

13.2 The Purchaser shall promptly notify the Contractor in writing of any claims
arising under this warranty. Upon receipt of such notice, the Contractor
shall, with all reasonable speed, repair or replace the defective goods or
parts thereof without any cost to Purchaser.

13.3 If the Contractor, having been notified, fails to remedy the defects(s) within
a reasonable period, the Purchaser shall proceed to take such remedial
action as may be necessary at the Contractor’s risk and expense and
without prejudice to any other rights which the Purchaser may have against
the Contractor under the Contract

PAYMENT

The method, type and currencies of payment made to the Contractor under this
Contract are specified in Conditions of Contract “Special’.

PRICE

Price charged by the Contractor for goods delivered under the Contract shall not
vary from the prices quoted by the Contractor in his bid.
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16.

17.

18.

19.

20.

AGENCY COMMISSION

The Purchaser will not pay any commission to any Bidder or his local agent
against this tender and / or resulting Contract in local or foreign currency what-so-
ever.

AMENDMENTS

Subject to clause 18, no variation in or modification of the terms of the Contract
shall be made except by written amendment signed by the parties.

SUB CONTRACTS

18.1 No sub-contract(s) shall be awarded without written consent of the
Purchaser. The Contractor shall notify in writing of all sub-contracts
awarded under this Contract. Such notification shall not relive the
Contractor from any liability or obligation under the Contract.

18.2 Sub-Contractor(s) must comply with the provision of clause-3 of
Conditions of Contract “General”.

DELAY IN THE SUPPLIER’S PERFORMANCE

19.1 Delivery of the goods shall be made by the Contractor in accordance with
the time schedule specified in the Conditions of Contract “Special”.

19.2  Any unjustified prolonged delay by the Contractor in the performance of
his delivery obligations shall render the Contract liable to any or all of the
following sanctions:

* Imposition of liquidated damages;
» Forfeiture of performance security
* And/ or termination of the Contract for default.

19.3 Ifin any time during performance of the Contract, the Contractor or his sub-
contractors (s) should encounter conditions impeding timely delivery of the
goods, the Contractor shall promptly notify the Purchaser in writing of the
facts of the delay, likely duration and causes(s). After receipt of such notice,
Contractor’s case shall be evaluated for any possible extension in time for
performance of the Contract. Any extension granted shall be ratified by the
parties by amendment in the Contract.

LIQUIDATED DAMAGES

a) Subject to clause 22 of these conditions of Contract “General’, If the
contractor fails to deliver any or all of the goods within the time period(s) specified
in the Contract, the Purchaser shall, without prejudice to other remedies under the
contract, deduct from the contract price / Bank Guarantee as liquidated damages,
a sum not more than 0.5% of the contract price per week or part thereof for first
four weeks, 1.00% per week for next four weeks and 1.5% per week exceeding
four weeks up to maximum extent of 5% of the contract value.
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21.

22.

22.3

b) In case the Purchaser is satisfied that the delayed / defective shipment was
due to some mistake or circumstances beyond the control of the contractor and
the contractor has not intentionally or negligently contributed in the delay, the
Purchaser may impose Liquidated Damages for not more than a sum equivalent
to 0.5% of the delayed or defective shipment per week or part thereof for first two
weeks, 1.00 % per week for next three weeks and 1.5% per week exceeding five
weeks but not exceeding 5% of the contract value of the delayed/ defective
shipment provided that the contractor takes immediate remedial measures for the-
replacement of defective shipment and takes prompt steps to mitigate the delay.
The Purchaser may however, impose Liquidated Damages as per (a) above if the
delayed or defective shipment has affected the project completion

schedule or has resulted in production losses.
c) Even after imposition of LDs, if the supplier fails to materialize the delivery
(material and or services); the Purchaser reserves the right to cancel Purchase

order/contract/LC and to forfeit the Guarantee (if applicable) after intimating the
supplier for such cancellation / forfeiture.

TERMINATION FOR DEFAULT

21.1 The Purchaser may, without prejudice to any other remedy for breach of
Contract, by written notice of default sent to the Contractor, terminate this

Contract in whole or in part provided that:

a) The Contractor fails to deliver any or all of the goods within the time
periods(s) specified in the Contract, or any extension thereof granted
by the Purchaser; or

b) The Contractor fails to perform any other obligations(s) under the
Contract, and provided that the Contractor in either of the above
cases doesn’t remedy his failure within a period of ten days after
receipt of the default notice.

21.2 In the event, the Purchaser terminates the Contract in whole or in part
pursuant to Clause 21.1, the Purchaser may procure, upon such terms and
in such manner as he deems appropriate, goods similar to those
undelivered, and the Contractor shall be liable to any excess cost for such
similar goods which may be deducted from his Bank Guarantee.

FORCE MAJURE

22.1 The Contractor shall not be liable for forfeiture of his Performance Bond
Liquidated damages or termination for default if, and to the extent that ,
his delay in performance or other failure to perform his obligations under
the Contract, are the result of an event of Force Majeure i.e. causes such
as natural calamities, war military action, fire as well as other
circumstances proved beyond the reasonable control of the Contractor,
which may impede the fulfillment of the obligations under this contract.

22.2 The Contractor shall notify the Purchaser promptly of the occurrence of
Force Majeure and submit his case in writing within 15 days of such
occurrence.

If any of the parties is prevented to fulfill his assumed obligations by Force
Majeure of constant duration of at least one month, the parties shall meet
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23.

24.

25.

for negotiation. If no satisfactory agreement is reached within a period of
total two months from commencement of the Force Majeure conditions,
either party shall have the right to cancel the Contract with immediate
effect.

RESOLUTION OF DISPUTES

23.1

23.2

If any question, difference or dispute shall arise under this Contact
regarding which the parties are unable to agree, such matter may be
referred for arbitration. This includes without limitation, the question of
whether one or the other is in default and what action, if any, shall be taken
to remedy such default. Either party may notify the other in writing
specifying the nature of dispute and designating one of the arbitration to
whom such dispute shall be referred to requesting that the other party give
notice in writing within thirty (30) days after the designation of the second
arbitrator. The arbitrators shall within thirty (30) days appoint an umpire
whose decision with respect to the dispute shall govern in the event that
the arbitrators shall fail to agree. In the event that no second arbitrator is
designated within the time specified, the first arbitrator shall have full and
complete power to determine the dispute. Arbitration award shall be final
and binding on all parties. It is further agreed that such arbitration shall be
precedent to any action of law and that the provisions of the Pakistan
Arbitration Act 1940, and the rules framed there under shall apply to the
arbitration proceedings. The venue of the arbitration proceedings shall be
in Pakistan.

The expenses of any arbitration hereunder shall be charged equally to the
parties to the dispute unless the award of the arbitrator, the arbitrators, or
the umpire, as the case may be, shall otherwise provide.

PATENT RIGHT

The Contractor shall indemnify and hold the Purchaser harmless against all third
party claims of infringements of patent, trademark or industrial design rights arising
from use of the goods or any part thereof.

APPLICABLE LAW

The Contract shall be interpreted in accordance with the law applicable in the
Islamic Republic of Pakistan.
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PART-B
SECTION-III CONDITION OF CONTRACT

“SPECIAL” 1. PERFORMANCE BOND / BANK GUARANTEE

The performance Bond / Bank Guarantee to be furnished by the Contractor shall be in
the amount of ten percent (10%) of the total Contract price in the form attached as
Annexure-D.

The period of validity of the Bank Guarantee shall be extended if the completion of the
Contract is delayed, whether in whole or in part. The cost incurred for establishing this
Bank Guarantee shall be to the account of the Contractor.

2. DELIVERY
2.1 Delivery is the essence of the Contract and in order to meet the schedules of the
operations of the projects, deliveries must be made as indicated in the material
list, from the date the Letter of Credit is established. Partial shipment within the
delivery period shall be permitted.

2.2 Upon each shipment of the whole or part of the goods, six (6) copies of the
following documents shall be submitted by the Contractor:-

. Original clean on board ocean vessel Mater Bill of Lading

. Original detailed invoice showing commodity, description, quantity, unit
price and total price strictly in line with contract.

. Packing list.

. Certificate and list of measurement and weight (gross/ net).

. Mill inspection / quality Certificate.

. Certificate of origin.

. Third Party Inspection Certificate arranged by OGDCL

2.3 The above documents should be received by Manager (Foreign)
Procurement at least 10 days before arrival of the goods at the Karachi
Port / Air Port and if not so received, the Contractor will be responsible for
any expenses resulting from any delay in customs clearance caused
thereby and extension of the period of insurance coverage by
corresponding period of delay.

3. SPARE PARTS

The Contractor shall have proposed in his list of recommended spare parts where so
required, necessary for the satisfactory operation and maintenance for the period
specified in Schedule of Requirement Annexure-A, of the equipment/ goods supplied
under the Contract. The Purchaser shall have the right to purchase all of the
recommended spare parts at the unit price quoted within six (6) months of the date of
Contract.
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4. PAYMENT

Payment to the Contractor in foreign currency shall be made by establishing in favour of

the Contractor an irrevocable Letter of Credit (hereinafter called the L/C). Payment (s)
under the L/C will be made for the FOB/ CFR / CPT (As the case may be) price of goods
of each shipment upon submission of the shipping and other documents as in Clause-2.

5. CHARGES FOR L/C ESTABLISHMENT / AMENDMENT

The Bank Charges for establishment of L/C additional confirmation and any subsequent
amendments in L/C will be borne as follows:-

a) All charges of the credit opening Bank for Credit opening will be borne by
the PURCHASER.

b) All charges of the Corresponding Bank such as negotiation of documents,
adding confirmation to credit etc. will be to the account of beneficiary/
Contractor.

c) All Bank charges (local & foreign) for any amendment in L/C or extension

in shipment period will be to the account of Contractor.

6. PURCHASER’S RIGHT TO AMEND, MODIFY OR TO CANCEL THE
CONTRACT/ AGREEMENT

6.1 The prospective Bidders must particularly note that Purchaser reserves the
right to amend, modify or cancel the Contract/ agreement if warranted by
the operational requirement/ limitations.
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ANNEXURE —
“B” FORM OF TENDER OR BIDDING FORM

Dated:

Tender Enquiry No..

To,

Oil & Gas Development Company Limited
OGDCL House, Jinnah Avenue, Blue Area,
Islamabad, Pakistan.

Gentlemen,

1. Having Examined the Conditions of Contract and specifications, the receipt of which is
here acknowledged, we the undersigned, offer to supply &

deliver in

conformity with drawings, conditions of contract and specifications for the sum of

or such other sums as may

be ascertained in accordance with the said conditions.

2. If our Bid is accepted we shall commence delivery within days and
Completed delivery of all the items specified in the Contract within days from the date
of receipt of your Letter of Credit.

3. If our tender is accepted we shall obtain the Guarantee of a scheduled Bank or other
sureties (to approved by you) to be jointly and severally bound with us in a sum not
exceeding ten percent (10%) of the Contract sum for due performance of the Contract as
per format at Annexure “D”.

4. We agree to abide by this Tender for the period of two hundred and ten (210) days from
the date fixed for opening the same and it shall remain binding upon us and may be
accepted at any time before the expiration of that period.

5. Until a formal Agreement is prepared and executed, this Bid, together with your
acceptance thereof, shall constitute a binding Contract between us.

6. We understand that you are not bound to accept the lowest or any tender you may
receive.

7. We accept the other terms & conditions of L/C enclosed as Appendix — I.

Dated this day of

Signature in the

Capacity of
Duly authorized to sign Tenders for and on behalf of




(Name of the firm in block capitals)

Address

Fax Telephone

Signhature
Witness: -




ANNEXURE-
C BID BOND

Oil & Gas Development Company
Limited, OGDCL House, Jinnah
Avenue, Blue Area, Islamabad.

Dear Sir,

In consideration of M/S herein after
called “THE BIDDER” having submitted the accompanying Bid and in consideration
of value received form (the Bidder above), we hereby agree to under take as follows:-

1.

To make unconditional, immediate and forthwith payment of the sum
of

US$ (United States Dollars ...........c..ccoevvvenen... only) upon your
FIRST and SIMPLE written demand without further recourse, question,
query, deferment, contestation or reference to the bidder, account
party or any other person in the event of the withdrawal of the aforesaid
bid by the BIDDER before the end of the period specified in the Bid
after the opening of the same for the validity thereof or if no such period
be specified, within 240 days after the said opening or if the Bidder,
having been notified of the acceptance of his bid by the Company
during the period of bid validity:

a) Fails, refuses or delays to execute the Contract in accordance with
the instruction to Bidders, or

b) Fails, refuses or delays to furnish Performance Bond in accordance
with the instruction to Bidders.

To accept written intimation(s) from you as conclusive, sufficient and
final evidence of the existence of a default of non-compliance, breach
or default as aforesaid on the part of the BIDDER and to make payment
immediately and forthwith upon receipt of your FIRST and SIMPLE
written intimation.

No grant of time or other indulgence to, or composition or arrangement
with the BIDDER in respect of the aforesaid Bid with or without notice
to us shall affect this Guarantee and our liabilities and commitments
hereunder.

This is an independent and direct obligations guarantee and shall be
binding on us and our successor in-interest and shall be irrevocable.

The Guarantor Bank warrants and represents that it is fully authorized,
empowered and competent to issue this guarantee.



Yours faithfully,

(BANKERYS)
Note: List of Bank allowed for Bid Bond and Performance Bank Guarantees
is provided in this tender document..

ANNEXURE - “D” PERFORMANCE BANK GUARANTEE
Oil & Gas Development
Company Limited OGDCL House,
Jinnah  Avenue, Blue Area,
Islamabad, (Pakistan)

Dear Sir,

Ref; our Bank Guarantee No. in the sum of
Account in consideration of you having

entered into Contract

No. Dated with Called

Contractor and in consideration for value received from CONTRACTOR. We hereby agree and undertake as
followings:

1 To make unconditional payment to you as called upon of (10%) ten percent of the Contract value of
the contract price mentioned in the said contract, on your written FIRST and SIMPLE demand without further
recourse, question or reference to CONTRACTOR or any other person in the event of default, non-performance
or non-fulfillment by CONTRACTOR of his obligations, liabilities, responsibilities under the said contract of which
you shall be the sole judge.

2 The accept written intimation from you as conclusive and sufficient evidence of the existence of the
default or breach as aforesaid on the part of CONTRACTOR and to make payment immediately and forthwith
upon receipt of your FIRST and SIMPLE written demand.

3 This Performance Bond shall remain valid and in full force and effect upto or issue of
statement of discharge by your authorized representative or return of original guarantee whichever is earlier.

4 DEMURRAGE DUE TO DELAY IN RECEIPT / NEGOTIATION OF ORIGINAL SHIPPING DOCUMENTS.

If clean documents are not negotiated within Negotiation Period allowed in Letter of Credit or documents
are with held by Bank on account of any discrepancy:

o If the Demurrage, if any incurred due to late negotiation of the Clean Documents and paid by OGDCL will
be realized from the beneficiary of L/C, by encashing this Performance Bond to the extent of demurrage
amount. In case demurrage amount exceeds the total value of this Performance Bond the balance
amount will be payable by the beneficiary.

5 That no grant of time or other indulgence to, amendment in the terms of the Contract by Agreement
between the parties, or imposition or Agreement with CONTRACTOR in respect of the performance of his
obligations under the said Agreement, with or without notice to us, shall in any manner discharge or otherwise
affect this Guarantee and our liabilities and commitments there under.

6 This is an independent and direct obligation guarantee and shall be binding on us and our successors
interest and shall be Irrevocable.

7 This guarantee shall not be affected by any change in the constitution of the Guarantor Bank or the
constitution of the Contractor.



8 The Guarantor Bank Warrants and represents that it is fully authorized, empowered and competent
to issue this guarantee.

(BANKE RS)
List of Bank allowed for Bid Bond and Performance Bank Guarantees is provided in
this tender document.

ANNEXURE - E
PAGE10OF1
DATA SUMMARY SHEET

Following information regarding each group of items must be stated categorically:-

COMPLETE NAME AND ADDRESS
OF MANUFACTURE:

COMPLETE NAME AND
ADDRESS OF L/C BENEFICIARY

COUNTRY OF ORIGIN:

PORT OF SHIPMENT

VALIDITY OF BID:

DELIVERY PERIOD:

TOTAL BID VALUE FOB
C&F
(By Sea)
BID BOND ATTACHED WITH Yes No

THE TECHNICAL BID



AMOUNT OF BID BOND:

ADDRESS OF BANKER WITH

AC COUNT NO:

NAME AND ADDRESS
OF LOCAL AGENT IN

PAKISTAN (IF ANY)

ANNEXURE -

“F” DECLARATION

(To befilled / signed / stamped by the prospective bidder
i.e. principal and by the Local Agent on their Letter Head)

The Prospective Bidder will have to certify that;

» Their Firm / Company /Local Agent with current or any other title & style have not been
involved in any manner or kind of litigation with OGDCL.

* Wrong declaration to above fact will be liable to legal proceedings including but not
limited to confiscation of Bid Bond / Performance Bond & Blacklisting of Firm (the
Principal) and also Local Agent

Sign/Name:

Principal’s Name / Address:

Designation:

Date:

Stamp:

Sign/Name:




Local Agent’s Name / Address:

__ Designation:

Date:

Stamp:

ANNEXURE -“G”

DECLARATIONS:

CONTRACT NO. PROC-FC/

Contractor/Seller declares and affirms that the contractor/Seller itself and its sub
contractors, directors, officers, employees and agents have not paid, nor have
undertaken to pay, any direct or indirect payment by way of any type of gratification,
bribe, pay-off, kick-back, or unlawful commission, valuable thing or any offer, or any
authorization or promise to pay money or any things of value, in any way or manner
whether in rupees or in foreign currency and whether in Pakistan or abroad, no have
given or offered to give any gifts and presents in Pakistan or abroad, to any official
or employee of the purchaser or any other person while knowing that the payment or
promise to pay will be passed on to an official or employee of the purchaser corruptly
to an official or employee of the purchaser corruptly to influence purchaser, official
act or decision or to secure an improper advantage in order to procure this contract or
retain business. The Contractor further undertake not to engage in any of these or
similar acts during the terms of this contract.

The Contractors, Sub-Contractor/Seller hereby further declares and affirms that no
association of the Contractor, Sub-Contractors/Seller, Agent directors, officers exists
with any party abroad and any agent in Pakistan, who may have a direct or indirect
conflict of interest with the purchaser, and fully understands that the contract will
become null and void and un enforceable in the event it is discovered that such; a
relationship was in existence at the time of entering into contract. The Contractors,



Sub-Contractors/Seller further under takes to immediately inform the purchaser if such
a relationship is established after signing of the contract and it will be up to the
purchaser to terminate the contract if so desired without any recourse or
compensation or continue with it.

iii. Any such disclosure contrary to the above declaration and affirmations shall be
material breach resulting in termination of the contract forth with and the
Contractor/Seller Agent shall be fully liable under the governing laws of Pakistan, and
shall also be responsible to make good any loss or damage caused to the purchaser
by such breach.

ON THE BEHALF OF SELLER
SIGNATURE & OFFICIAL SEAL



(On official letter-head of the bidder) Annexure- “H”
To be signed by the

Chief Executive of the

bidding company or a

Representative duly

authorized by board

resolution.

Integrity and Ethics Undertaking

We hereby commit and undertake to observe the following principles during our participation
in the tender process and during the contract execution:-

a) That we will not directly or through any other person or firm offer promise or give to
any of the employees of OGDCL involve in the tender process or execution of the contract
any gain, pecuniary benefit or facilitation payment in order to obtain in exchange any
advantage of any kind whatsoever during the execution of contract.

b) That we have not and will not enter with other bidders into any undisclosed agreement
or understanding either formal or informal to restrict competitiveness or to cartelise in the
bidding process.

c) That we will ensure that the remuneration of agents (if engaged) is appropriate and is
for legitimate services only.

d) That we will not use subcontracts, purchase orders or consulting agreements, as a
mean of channeling payments to employees of OGDCL.

e) That we will not commit any offence under the Pakistan Penal code, Prevention of
corruption Act or National Accountability Ordinance to Achieve any advantage, gain or benefit
during the tender process or execution of contract

We further understand and acknowledge that any violation or transgression of the above
mentioned principles will attract disqualification from the tender process and may also result
in permanent exclusion from future contact award processes.

We also accept and undertake to respect and uphold OGDCL's absolute right to resort to and
impose such disqualification, debarment or exclusion.

For and on behalf of

Tender No.




(On official letter-head of the contractor)

Annexure-"1”
To be signed by the
Chief Executive of the
bidding company or a
representative duly
authorized by board
resolution.

Inteqgrity and Ethics Undertaking

We hereby commit and undertake to observe the following principle during our participation
in the contract execution:-

a) That we will not directly or through any other person or firm offer promise or give to
any of the employees of OGDCL involve in or relevant to the execution of the contract any
gain, pecuniary benefit or facilitation payment in order to obtain in exchange any advantage
of any kind whatsoever during the execution of contract at any stage thereafter

b) That we did not enter with other bidders into any undisclosed agreement or
understanding either formal or informal to restrict competitiveness or to cartelize in the bidding
process.

c) That we will ensure that the remuneration of agents (if engaged) is appropriate and is
for legitimate services only.

d) That we will not use subcontracts, purchase orders or consulting agreements as a
mean of channeling payments to employees of OGDCL.

e) That we will not commit any offence under the Pakistan Penal Code, Prevention of
Corruption Act or National Accountability Ordinance to Achieve any advantage, gain or
benefit during the tender process or execution of contract

We further understand and acknowledge that any violation or transgression of the above
mentioned principles will attract disqualification from the tender process and may also result
in permanent exclusion from future contact award processes.

We also accept and undertake to respect and uphold OGDCL's absolute right to resort to and
impose such disqualification, debarment or exclusion.

For and on behalf of

Tender No.

Contract No.




THE GAZETTE OF PAKISTAN
EXTRAORDINARY
PUBLISHED BY AUTHORITY

PART-II
Statutory Notifications (S.R.O)
GOVERNMENT OF PAKISTAN
MINISTRY OF COMMERCE

Islamabad, the 3 December,
2001

ORDER
S.R.0 827(1)/2001- In exercise of the powers conferred by sub-section (1) of Section 3 of the
Imports and Exports (Control) Act, 1950 (XXXIX of 1950). The Federal government is please

to make the following order, namely:-

1. Short title and commencement: - (1) This order may be called the Import of
Engineering Goods (Control) Order, 2001.

It shall come into force at once.

2. Definitions: - In this Order, unless there is any thing repugnant is the subject or
context.
(a) “Engineering goods” means goods specified in the Customs General Order
No. 7 of 1998 issued and amendments thereof by the Central Board of
Revenue.
(b) “Government” shall include both the Federal Government and any Provincial

Government and their attached departments, and

(© “Public sector agencies” include all the statutory or autonomous corporations
and other agencies or bodies under the administrative control of the Federal
Government and the Provincial Governments, including private or public
companies with the government shareholding.

3. Price preference to be accorded:- Only in cases of procurement by the government, but
not in case of procurement by other public sector agencies, bidders tendering for engineering
goods produced in Pakistan shall be accorded a price preference in rupees up to a specific
percentage (in proportion to the value addition) of the lowest quoted landed cost of an item
of foreign origin with similar specifications as mentioned in the tenders:

D Provided that:-



(2)

(@) the saving in foreign exchange is not less than the amount of price preference,
and

(b) itis ensured that in each case of such preference, the total import requirements
for producing the supplied tendered for locally manufactured items has been
duly indicated by the bidder.

Price preference shall be allowed as under:-

(@) having minimum of twenty percent value addition through indigenous
manufacturing price preference shall be fifteen percent:

(b) having over twenty percent and up to thirty percent value addition through
indigenous manufacturing, price preference shall be twenty percent, and

(© having over thirty percent value addition through indigenous manufacturing,
price preference shall be twenty five percent.

Public sector agencies to procure their requirements from within the country,
etc.-

(1) The public sector agencies shall-

(a) procure their requirements of engineering goods from within the country and
omit such items from the list of barter, credit and loans;

(b) while preparing any scheme or project, make adequate provision of rupee
component in their annual procurement budgets for facilitating the local

purchases and for this purpose explore all sources of local financing;

(© encourage local industry by providing educational and development contracts
where applicable, for an amount equivalent to ten percent of their annual
procurement budget, share the initial development charges, on one time basis,

on mutually agreed terms; and

(d) Submit reports on six monthly basis to the Ministry of Commerce with copies
to the Engineering Development Board. The Engineering Development Board
will monitor, on a regular basis, the implementation of this Order towards
achieving import Substitution, and indigenization about the cases of price
preference allowed to bidders in cases of government Procurement only an
provide full justification about the cases where local purchases are not made
and preference is given to imports. The report shall outline the future place for
import substitution in that area.

(2) The raw material and component requirements of the local engineering industry shall

5.

be met from the credits referred to in clause (a) of sub-paragraph (1)

Compliance of directives or decisions:- Public sector agencies shall comply with
all the directives of the Chief Executive of the Islamic Republic of Pakistan, decisions



of the ECC of the Cabinet and government policy decisions on promotion of
indigenization and import substitution.

6. Special provision:-

(1) Notwithstanding any provisions to the contrary in any of the existing rules and order, the
requirements as to inviting of tenders and quotations and making of inquiries, etc. shall be
waived in cases where purchases by the government controlled units or public sector
agencies are made from government controlled manufacturing units or public sector
agencies.

(2) The public sector agencies shall incorporate condition in tender documents for all major
industrial and infrastructure projects that import of turnkey plants or award of turnkey
contracts to foreign manufacturers or contractors for such projects shall not be allowed
and instead local manufacturers or contractors shall be encouraged to undertake EPC
(Engineering Procurement and Construction ) contract. However, in cases where local
capacity and expertise is not available to this extent, the foreign manufacturers or
contractors shall be considered but required to associate fully the recognized local design,
engineering and manufacturing organization on the concept of sub-EPC contractor. The
public sector agency shall patronize the public sector manufacturers as consortium
partners to foreign companies to ensure that dependence or imported plant and machinery
reduces progressively from year to year. The local content in large projects shall be
determined, on case to case basis, by the Engineering Development Board (EDB) on the
pattern of industry-specific program.

(3) In case of participation of public sector manufacturers, the requirement of furnishing
earnest money or tender guarantee, security deposit, etc., shall be waived and instead, a
letter to the effect from the parent Ministry confirming its public sector entity shall serve
the purpose. Performance bond or bank guarantee shall be provided by the manufacturer
or, as the case may be, the contractor.

(4) Decision for award of contract shall be made on the basis of competitive prices and
technical suitability and performance shall be given to the manufacturers or contractors
having obtained certification of quality and standards such as 1ISO 9000, ASME, API etc.
EDB will help and facilitate the local industry in achieving quality standards and timely
completion of large projects.

(5) In case there is only one recognized manufacturer in the public sector of the required item
or component of engineering goods, it shall be mandatory on the public sector agencies
to award contract to the local manufacturer on negotiation basis. In case the terms of
contract are not mutually agreeable between the buyer and seller, a decision shall be
taken by the National Council for the Engineering and industrial coordination (NCE &IC).

(6) Repeal- The import of Engineering Goods (Control) order, 1998, is hereby repealed.

(No. 1(10)/2001-WTO)

KISHWAR KHAN
Deputy Chief (WTO)



OTHER TERMS AND CONDITIONS OF THE L/C TO BE
STRICTLY COMPLIED BY THE BENEFICIARY
(CFR BASIS)

CONSIGNEE:

The goods must be consigned to Manager (Materials)-South, Oil & Gas Development
Company Limited, Plot No. 21, West Wharf Road, Karachi. Telephone No. 0092-
212311108, 2313119-23 and Fax No. 0092-21-2311040

PACKING:

The Packing of the merchandise must conform to the International Standards.

MARKING

3.1 All Packages/boxes must bear the Purchase Order No. as Shipping Marks,
Country of Origin and Weight in Kilograms (Gross/Net). The marks must tally
with shipping documents like B/L and manifest there should not be any
difference.

3.2 In addition to the above mentioned shipping marks, the following procedure of
colour code marking is to be adopted / made on each side of the
package/box/container while dispatching the material: -

“There will be an isosceles triangle with or less than six inches side, triangle
side marked in black lines, letters “OGDCL” inscribed inside, the letters to be
not less than 1%” tall and will be in black. On big packages/boxes/containers,
the sides or triangle and letters will be increased appropriately. Underneath
the triangle there will be two color code bars in “GREEN” color size six inches
in length and 17%” in width. If the above color codes marking are not

appropriate/suitable, the sizes and color may be changed”.
3.3 Each item of the consignment should also be marked with item # of the Purchase
Order.

SHIPPING DOCUMENTS.

Shipping documents shall consist of the following:

4.1 Clean Master Bill of Lading.
4.2  Detail invoice showing commodity description, quantity, unit/total price, total No.
of packages, etc. containing original signatures.



4.3

4.4

4.5

4.6

4.7

4.8
4.9

Packing List, (Showing total number of packages, gross/net weight &
measurement and Box No. in case of more than one boxes such as Box No.
110,210 ...l 10/10 and so on and detailed of equipment in each box.
Certificate of origin.

Mill inspection/quality certificate/test report showing analysis (in case of
chemicals only)

Certificate of compliance of the credit terms as per clause No. 2 in respect of
Packing.

Insurance declaration. A copy of Fax sent to Insurance Co. In compliance to the
Clause No. 9.

A Copy of the Fax sent in compliance to the Clause No. 6.1.

Third Party Inspection Certificate / report issued by TPI firm hired by OGDCL.

INSTRUCTIONS FOR COMPLETING SHIPPING DOCUMENTS:
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5.2

5.3

The shipping invoice should be marked on top in capital words.

a) Complete, first and last consignment (if all the contractual material is
shipped in one lot.)

b) First partial shipment/second partial shipment (and so on). Final and last
shipment as the case may if shipments are effected in parts.

All Invoices should be signed, and must indicate value of the each items total
value and also show ‘SHIPPING MARKS’ as provided in the contract.

All Containers of Cargo must carry invoice. In case of noncompliance the
beneficiary shall pay the penalty imposed by the Custom Authority.

SHIPMENT INTIMATION:

6.1

The beneficiary within 24-48 hours of making shipment must sent fax to 1)
Manager (Materials)-South, Plot No. 21, West Wharf, Karachi, Fax No. 0092-
212311040 2) Manager (Foreign) Procurement, OGDC House Plot No. 3 (New
NO. 3013)F-6/G6, Blue Area, Jinnah Avenue, Islamabad. Fax No. 0092-51-

9207530 & 9209673) Dy. Chief Accountant (Imports) on Fax No. 0092-51-
9209803-7 intimating them the following

a) L/C numbers and Contract No.

b) Name of the Ship & Shipping Line.

c) Bill of Lading No. & Date.

d) Total CFR value of the consignment shipped.
e) Port of shipment.

f) No. of boxes/packages/pieces.

g) Net and gross weight.

h) Expected time of arrival (ETA) of ship.



7. SHIPMENT INSTRUCTIONS

a) The contractor/Supplier/Vendor is requested to ensure that Commercial Invoice /
Packing List shall be pasted on the inner side of the door of container for FCL
Shipments and on Boxes / Crates / Cartons etc. for LCL Shipments. Non-
Compliance to this instruction may result in heavy penalty imposed by Custom
Authorities which shall be recovered from the

Contractor/Supplier/Vendor.

a) Please ensure that in case of CFR contracts the local charges at Karachi Seaport must
be included in the freight cost.

b) The freight forwarders/shipping agents at country of origin must include the corresponding
local charges such as delivery order/port handling & container rentals for free time etc.
Company shall pay only the wharfage/demurrage charges. They should also ensure that
there should be only one local agent of the shipping company who should handle such
matters. In case OGDCL had to pay such charges, it shall be recovered from the

contractor.

8. INSTRUCTION REGARDING TRANSMISSION/NEGOTIATION OF

SHIPPING DOCUMENTS.

81 ORIGINAL NEGOTIABLE DOCUMENTS:

a)

b)

d)

The beneficiary immediately upon making shipment(s) should negotiate
the original clean shipping documents free from any discrepancy with
negotiating bank is indicated in the L/C.

If clean documents free from any discrepancy are not negotiated within
negotiation period mentioned in the L/C, or if the documents are withheld
by the Bank on account of any discrepancy whatsoever the demurrage or
financial impact if any incurred due to late negotiation of clean documents
will be on beneficiary’s account.

Original/negotiable documents must contain at least four sets of the
shipping documents mentioned under Clause No. 5 above including one
set of the Parts Catalogue, Brochures, Technical Literature

invariably.

The original shipping documents should be dispatched through courier
service by the negotiating bank at the beneficiary’s cost within 24-48 hours
after receipt from the beneficiary.

The discrepant documents with minor discrepancies will be accepted
subject to the consent of Procurement Department to facilitate prompt
clearance of the consignment on the condition that demurrage, if any due
to the discrepancies reported by L/C opening bank will be on beneficiary
account.



8.2

9.

NON-NEGOTIABLE DOCUMENTS:

a) Six complete sets of non-negotiable shipping documents including one
set of Parts Cataloque, Brochures, Technical Literature must be
dispatched to the Manager (Foreign) Procurement at the following address
immediately upon shipment is effected:-

MANGER (FOREIGN) PROCUREMENT

OIL & GAS DEVELOPMENT COMPANY LIMITED

OGDC HOUSE, PLOT NO. 3 (NEW NO. 3013),

F-6/G-6, BLUE AREA, JINNAH AVENUE,

ISLAMABAD, PAKISTAN.

PHONE #. 0092-51-2623023, 920022144 & FAX #. 0092-51-9207530,
9209673

b) Two complete sets of non-negotiable shipping documents along with one
set Parts Cataloque, Brochures, Technical Literature must be
dispatched to Dy. Chief Materials Officer at the following address
immediately upon shipment is effected:-

MANAGER (MATERIALS)-SOUTH,

OIL & GAS DEVELOPMENT COMPANY

LIMITED, PLOT NO. 21, WEST WHARF

ROAD, KARACHI, PAKISTAN.

PHONE NO. 0092-21-2311108, 2313119-23 & FAX NO. 0092-21-
2311040

¢) The shipping documents should be couriered through any reliable courier
company at shipper’s cost so that the same must be received at least 10
days before arrival of the vessel.

INSURANCE:

Insurance from port of shipment/delivery will be covered by openers and declaration
shall be made by the beneficiary to Insurance Company i.e. M/S National Insurance
Corporation, NIC Building, South Zone, Abbasi Shaheed Road, off Shahra-e-Faisal
Road, Karachi (Pakistan). Fax No. 0092-21-9202734 and Dy. Chief Accountant
(Imports)/OGDC LTD., Fax No. 0092-51-9209803-07 immediately after shipment
giving full details of shipment e.g. value of shipment description of material, name of
vessel, B/L with date, port of shipment, contract and Letter of Credit Numbers.



10.

10.1

10.2

10.3

11.

DEMURRAGE DUE TO DELAY IN RECEIPT OF ORIGINAL/NEGOTIABLE
DOCUMENT / TRANSSHIPMENT AND SHIPPING LINES AGENTS:

If clean documents are not negotiated within negotiation period of the L/C or
documents are withheld by bank on account of any discrepancy, the demurrage
charges, if any incurred due to late negotiation of the clean documents and paid by
the OGDC LTD. will be realized from the beneficiary directly by raining debit advice,
or by deducting the amount paid from the L/C value or by encashing Performance
Bond (if provided) to the extent of demurrage amount. In case the demurrage amount
exceeds the value of Performance Bond the balance amount will be payable by the
beneficiary.

Transshipment is totally prohibited under this L/C. The beneficiary must ensure that
no transshipment takes place against this L/C, and demurrage paid by OGDC LTD.
due to transshipment will be on beneficiary’s account.

Any demurrage paid by OGDC LTD. due to inconsistency in B/L and manifest will be
covered from beneficiary.

LIQUIDATED DAMAGES.

a) Subject to clause 22 of these conditions of Contract “General’, If the contractor
fails to deliver any or all of the goods within the time period(s) specified in the Contract,
the Purchaser shall, without prejudice to other remedies under the contract, deduct
from the contract price / Bank Guarantee as liquidated damages, a sum not more than
0.5% of the contract price per week or part thereof for first four weeks, 1.00% per
week for next four weeks and 1.5% per week exceeding four weeks up to maximum
extent of 5% of the contract value.

b) In case the Purchaser is satisfied that the delayed / defective shipment was
due to some mistake or circumstances beyond the control of the contractor and the
contractor has not intentionally or negligently contributed in the delay, the Purchaser
may impose Liquidated Damages for not more than a sum equivalent to 0.5% of the
delayed or defective shipment per week or part thereof for first two weeks, 1.00 % per
week for next three weeks and 1.5% per week exceeding five weeks but not exceeding
5% of the contract value of the delayed/ defective shipment provided that the
contractor takes immediate remedial measures for the-replacement of defective
shipment and takes prompt steps to mitigate the delay. The Purchaser may however,
impose

Liguidated Damages as per (a) above if the delayed or defective shipment has

affected the project completion schedule or has resulted in production losses.

c) Even after imposition of LDs, if the supplier fails to materialize the delivery
(material and or services); the Purchaser reserves the right to cancel Purchase
order/contract/LC and to forfeit the Guarantee (if applicable) after intimating the
supplier for such cancellation / forfeiture.



12.

13.

13.1

13.2

133

AMENDMENT / EXTENSION OF L/C:

The beneficiary will positively confirm shipment of all ordered goods within L/C validity
or make request for extension of shipment and negotiation dates at least 15 to 30 days
prior to the expiry of L/C. If shipment is not effected within L/C validity or request for
extension is not received 15 to 30 days prior to expiry of L/C validity, no request for
grant of extension in shipment and negotiation will be entertained under any
circumstances. In case of extension in shipment / negotiation period, the beneficiary
will be required to extend the validity of his performance bond (if provided) accordingly.
All charges on this account will be on beneficiary’s account.

CHARGES FOR L/C ESTABLISHMENT:

All charges of credit opening bank for credit will be borne by the OGDCL.

All charges of corresponding bank such as negotiation of documents, adding
confirmation to credit etc. will be to the account of beneficiary.
All charges for amendments/extension in L/C will be to the account of beneficiary.



Oil & Gas Development Company Limited
Bid Bond and Performance Bank Guarantee issued by following banks are acceptable

Sr. No. Bank Name
1 ALLIED BANK
2 ASKARI BANK
3 BANK AL HABIB
4 BANK ALFALAH LTD
5 DUBAI ISLAMIC BANK
6 FAYSAL BANK
7 HABIB BANK LTD
8 HABIB METROPOLITAN BANK
9 MEEZAN BANK LIMITED
10 | MCB BANK
11 | NATIONAL BANK OF PAKISTAN
12 STANDARD CHARTERED BANK
13 UNITED BANK LTD




Form 4
Mandatory for participation in Bidding Process

FFIDAY
I oremmiine e - TR NS S e MRGianemin years, working  as
ProprictorManaging Partner/ Director of M/S.iciiveiniininninnmminmniie having its
POETINTEE I BEcoisovmcsimsconihuns i A G P A G do hereby solemnly

affirm and declare on oath as under :

I. That I'am competent to swear this aflidavit being proprietor/one of the partners/ Director of

2 ThabMIS . civisn svimmmnisianiia nnsaroins is & proprictorship/partnership firm/company is
participating in tender process conducted by OGDCL.

3. That | hereby confirm and declare that none of my/ our group! sister concern/ associate company
is participating/ submitting this tender.

4. That | hereby confirm and declare that my/our firm/company M/S........cocvivviicvicnnininnn and
my/ our firm/ group/ company/ sister concern / associate company have not been black listed/ de-
listed any Institutional agencies/ Govt, Deptt./ Public Sector Undertaking,

5. That there is no change in the Name & Style, Constitution and Status of the firm, after Pre-
qualification.

6. That | further undertake that in case any of the facts contained above and in our application is
found other-wise or incorrect or false at any stage, my/our firm/ company/ group/sister concerns/
associate companies shall stand debarred from the present and future tenders of the OGDCL.

( Signature of the Proprietor/ Managing Partner/Director with Seal )
DEPONENT

Verified at .ooovviniinennnn B T L A e As that the
contents of paras 1 to 6 of this affidavit are true and correct to best of my knowledge and no part
of this is false and nothing material has been concealed or falsely stated therein,

( Signature of the Proprietor/ Managing Partner/ Director with Seal )

DEPONENT

(Signature & Seal of Notary)
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